
Letter from the Chairman

Bolsas y Mercados Españoles’ annual net profit was 
190.7 million at year end 2008. The result, which is 
in line with the excellent figures posted in 2007 and 
represents a 46.1% increase on 2006,  was achieved 
against a backdrop of very difficult economic and 
market conditions.

Dear Shareholder,

As Chairman of the Board of Directors of Bolsas 
y Mercados Españoles (BME), I am pleased to 
present the Group’s Management Report and 
Consolidated Financial Statements for 2008, a 
year in which the foundations and values of the 
market economy, and the confidence, credibility 
and solvency of the financial system have been 
put to the test, with leading international financial 
institutions pushed to the brink.

The loss in financial wealth has been immense. 
The more than 46,000 companies listed on the 
56 regulated securities markets around the world 
are the barometer for their respective economies.  
Since the beginning of the crisis, more than $34 
trillion in capitalisation has been lost, more than 
the US and European GDPs combined.

Virtually all markets, money markets, credit 
markets, securities markets and financial ins-
truments markets, regulated or otherwise, have 
suffered an unprecedented liquidity squeeze 
and valuation crunch. The fallout of this, which 
is hard to predict or measure to its full extent, 
has generated a tremendous crisis of confidence 
and uncertainty regarding the global economy, 
which is in the full throes of slowdown, which 
has gathered pace as the year has advanced.

Despite this, I am convinced that the crisis has 
reinforced the exemplary role played by the Stock 
Exchange within the economy and financial sys-
tem. For example, in the face of a far-reaching 
liquidity crunch, the Stock Exchanges have emer-
ged as a clear liquidity benchmark and a model 
of reliability and transparency.  
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Within this tough and complex climate, BME 
closed the year with net profit of €190.7 million 
(-5.2%), which is practically in line with the ex-
cellent results obtained in 2007, with a 46.1% 
increase on 2006 earnings. The company’s ope-
rating revenues for 2008 totalled €352.9 million.

In the fourth quarter of 2008, BME generated a 
net profit of €45.23 million, a 6.7% increase on 
the third quarter of 2008, despite the difficult 
economic situation.

I believe that these data reaffirm the strength of 
the BME model, which features diversification 
into 7 business areas and efficient and effective 
cost control. In 2008, BME accumulated an annual 
EPS of €2.28.  Hence, it ended the year in an outstanding 
position in terms of solvency, liquidity, margin, 
efficiency and ROE. The efficiency ratio for 2008 
was 29.2% compared to 25.7% at the end of 
2007. This is much higher than the sector average, 
which is 46%.

In 2008, the number of equity transactions  
executed, including securities, EFTs and warrants, 
increased by 5.9% compared to 2007, reaching a 
record high of 37.5 million. Cash traded in shares 
in 2008 decreased 25.5%, to €1.24 trillion. The 
volume of securities traded in the year increa-
sed by 3.7% year on year to total 127.2 billion 
securities.

In the Clearing and Settlement area, the nominal 
amounts at year end 2008, including equity, 
private fixed income and public debt, advanced 
9.3% year on year, to a volume of €1.36 trillion.

Positive growth levels were maintained in the 
Derivatives business line. The total number of 
contracts traded grew 60.9% year on year to 
83.4 million contracts. Fixed Income trading rose 
96.6% year on year to a total of €2.6 trillion. 

Against this backrop, BME’s active management 
initiatives focused on promoting and extending 
its range of useful services and products in pur-
suit of the growth of the securities industry. 
BME’s extensive diversification, the strength of its 
internationalisation along with positive financial 
data, such as the absence of leverage, cost hed-
ging with revenues not related to volumes and 
strong liquidity, places the company in a sound 
position to face what is expected to be a challen-
ging year ahead.

In terms of shareholder remuneration, BME 
upholds its commitment to positive distribution 
of dividends. Since its creation in 2003, BME has 
distributed over €850 million in dividends.  BME’s 
annual pay-out, the portion of the company’s 
earnings destined for the payment of dividends, 
was 86% in 2008, charged against 2007 profits. 
This is significantly higher than other European 
companies in this sector. 

The MiFID Directive celebrated one year in force 
in November. The new legislation, which has 
prompted a certain amount of bewilderment  
given its breadth and scope, creates a great num-
ber of opportunities for the financial system, 
particularly for Stock Exchanges, but also sets off 
alarm bells in key areas.

One of the MiFID’s main goals was to generate a 
new environment, facilitating the emergence of 
multilateral trading facilities, or MTFs. The proli-
feration of these facilities has had a dual effect 
on securities trading Europe-wide: the high 
number has not only contributed to fragmenting 
liquidity, but also the quality of information, the-
reby hindering their analysis and selection.

For the Spanish market, the Directive repre-
sents a great opportunity to extend its range of 
products and services and to offer the financial 
community more investment opportunities. The 
launch, as part of BME’s policy of permanently 
innovating in everything it does, of new services 
such as transaction reporting, information disse-
mination, adaptations to the platform for block 
trades and business contingency and continuity 
services, testifies this.

With respect to Corporate Governance, this 
Report includes detailed and transparent infor-
mation on everything related to the essential 
aspects of managing the company. Responsible 

In terms of shareholder 
remuneration, BME maintains its 
commitment to a positive dividend 
policy. Since its creation, in 2003, 
it has paid out over €850 million in 
dividends.
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reinforcement of BME’s Corporate Governance 
will undoubtedly contribute to the main objective 
of any company in today’s society: the creation 
of economic, social and environmental value in a 
sustainable manner over time. 

The prevailing crisis is changing the shape and 
defining the features of the finance business, 
bringing the criteria of security, stability, respon-
sibility and greater risk control to the fore. The 
changes required  will imply a return to rationali-
ty and to the foundations of the financial system,  
as a channel for saving and financing the develo-
pment of companies in the long-term. 

All changes bring risks, but also opportunities, 
and the international financial crisis clearly  
presents us with the opportunity to improve the 
current system.  Against this backdrop, Stock  
Exchanges need to be assessed based on a 
proven history of their ability, efficiency and  
responsibility in fulfilling their mission, even du-
ring the most difficult of times.

The Stock Exchanges, whether spot or derivati-
ves, and their post-trading mechanisms provide  
the economy with stable financing, liquidity  
platforms and transparent asset valuations and 
are called upon to continue to play a leading role 
in any efforts to change or improve the market 
dynamics.

We enter 2009 with realism and responsibility but 
above all with the aim of strengthening BME’s 
commitment to its shareholders, investors and 
society in general to achieve the highest stan-
dards of efficiency and solvency. I truly believe 
that BME will seize these opportunities in the 
coming years.

Antonio J. Zoido
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