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2014 has been positive for Spanish securities markets, 
especially in terms of trading, liquidity and financing, 
with figures at record highs. Despite the significant 
level of activity, the year was marked, since from June 
onwards, market prices performed erratically, char-
acterised mainly by the progressive deterioration of 
global economic expectations, especially those of the 
Japanese economy, the large Emerging Economies 
and particularly those of the central nucleus of the 
eurozone. Despite this, the IBEX 35 reported annual 
growth of 3.66%. If we include the effect of the divi-
dends, the percentage would increase by five points.

Before considering Spanish stock market data, we 
will discuss both the positive and negative factors 
explaining faltering price performances in 2014.  
A priori, in a climate of the progressive stabilisation of 
the financial sector: monetary conditions with a long-
term interest rate at historic lows (1.3% at 10 years); 
with the Spanish spread down 100 basis points on 
last year and 500 points down on two years ago and 
with the euro depreciated against the dollar (-10% in 
the year); with oil prices 30% cheaper than 12 months 
ago and with consolidated economic growth, it would 
seem sensible to expect that Spanish stock market 
indexes would have shown stronger rises in 2014 
than those reported but, in the end, the uncertainties 
weighed more on investors.

Caution prevailed in the final part of the year

In the last four months, doubts regarding the strength 
of economic growth in Europe, Japan and China and 
in the emerging countries, plus a scenario of persis-
tent falling inflation in economic climates in which 
monetary expansion must pull with greater strength 
in the opposite direction, has meant that demand is 
not responding to monetary stimuli with the expected 
strength, especially in terms of investment. Caution 
has increased in recent months vis-à-vis the expecta-
tion that the negative influx on GDP growth of the still 
extremely high public and private debt volumes will 
prolong its contractive effects longer than expected. 
Both the geopolitical tensions and the conflict over 
sovereignty in the Ukraine with the series of sanctions 
imposed on trade with Russia by the EU, the wors-
ening of tensions in the Arab world or the widespread 
social discontent expressed in different areas of the 
world (Europe, Brazil, Mexico, Hong Kong, etc.) with 
the dominant forms of political governance, provoked 
greater prudence in markets which have lived with 
the simultaneous and accelerated decline in petrol 
prices and of the euro with respect to the dollar since 
the summer. 

Also, the effects are not yet clear of the release 
between the expansive signs in withdrawal of the 
US Federal Reserves and the decision of the ECB to 
widen the spectrum of actions aimed at ensuring that 

the Spanish economy 
is once again on the 
upturn. the spread is 
nearly 100 basis points 
at the end of 2014. 
Foreign capital is once 
again being strongly 
invested in Spanish 
companies. Progressive 
decline in the global 
economic outlook in the 
second half of the year. 

the investment flows and financing of the economy 
begin to circulate with normality after so many years 
of obstruction. In any case, such actions reflect the 
recognition on the part of the monetary authorities 
that the growth rate of the economies does not 
appear to be sufficiently consolidated and that there 
is a risk of chronic stagnation and very low inflation 
for a long period. Also, other countries and economic 
areas have applied expansive monetary measures to 
check the relative cooling of their economies (China) 
or to try to beat deflation and stagnation (Japan). 
Fears of a widespread cooling of the global economy 
and a possible deflationary scenario led, during 
several weeks of October, to tensions on world debt 
markets which were overcome by the trust which 
investors have continued to place in policies imple-
mented by the Central Banks.

ECONOMIC CLIMATE AND 
GENERAL PANORAMA
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The IMF has slightly lowered its forecasts 
for 2015 and for the years to come

In October, the IMF reviewed its growth estimates and 
projections downwards in terms of trade volume and 
global GDP for the coming years. The United States 
showed the most favourable prospects: its GDP 
rose by 2.2% in 2014, half a decimal more than that 
projected in April, and it is estimated to stand at 3.1% 
in 2015. On the contrary, for the eurozone, annual 
increases in the GDP of 0.8% and 1.3% are expected 
for 2014 and 2015, respectively, with cutbacks of 
nearly three decimals in each year with respect to the 
April forecasts. The greatest reductions took place in 
Germany (five decimals less than in 2014) and in Italy 
which, according to the Fund, will continue in reces-
sion for another year with a drop in the GDP of 0.2% 

IMF macroeconomic projections, (October 2014)

Actual Projections

2012 2013 2014 2015

GDP growth (%)

Global GDP 3.4 3.3 3.3 3.8

Advanced economies 1.2 1.4 1.8 2.3

United States 2.3 2.2 2.2 3.1

Japan 1.5 1.5 0.9 0.8

United Kingdom 0.3 1.7 3.2 2.7

Eurozone -0.7 -0.4 0.8 1.3

Germany 0.9 0.5 1.4 1.5

Spain -1.6 -1.2 1.3 1.7

Developing Asian economies 6.7 6.6 6.5 6.6

Emerging market and developing economies 5.1 4.7 4.4 5.0

Latin America and the Caribbean 2.9 2.7 1.3 2.2

China 7.7 7.7 7.4 7.1

India 4.7 5.0 5.6 6.4

TRADE volume (annual %) 2.9 3.0 3.8 5.0

in 2014. Prospects for Brazil have also been reduced 
sharply, with an expected growth in the GDP in 2014 
which is one percentage down on that expected in 
April: 0.3% vis-à-vis 1.3%.

The IMF’s projections reveal a stagnation of the 
expected GDP growth rates in the emerging and 
developing economies, while they are slightly down 
in the advanced economies with a somewhat more 
downward slope in the eurozone where Germany 
and Italy are the worst hit countries, while Spain, 
together with France, boast somewhat more positive 
expectations.
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IMF macroeconomic projections, (October 2014) (cont.)

Actual Projections

2012 2013 2014 2015

Imports

Advanced economies 1.2 1.4 3.7 4.3

Emerging market and developing economies 6.0 5.3 4.4 6.1

Exports

Advanced economies 2.0 2.4 3.6 4.5

Emerging market and developing economie 4.6 4.4 3.9 5.8

Consumer prices (annual %)

Advanced economies 2.0 1.4 1.6 1.8

United States 2.1 1.5 2.0 2.1

Japan 0.0 0.4 2.7 2.0

United Kingdom 2.8 2.6 1.6 1.8

Eurozone 2.5 1.3 0.5 0.9

Germany 2.1 1.6 0.9 1.2

Spain 2.4 1.5 0.0 0.6

Recently industrialised Asian economies 4.7 4.7 4.1 4.2

Emerging market and developing economies 6.1 5.9 5.5 5.6

Actual Projections

2012 2013 2014 2015

Unemployment rate (% active population)
Advanced economies 8.0 7.9 7.3 7.1

United States 8.1 7.4 6.3 5.9

Japan 4.3 4.0 3.7 3.8

United Kingdom 8.0 7.6 6.3 5.8

Eurozone 11.3 11.9 11.6 11.2

Germany 5.5 5.3 5.3 5.3

Spain 24.8 26.1 24.6 23.5

Current account  balance  (% of GDP)

Advanced economies -0.1 0.4 0.3 0.2

United States -2.9 -2.4 -2.5 -2.6

Japan 1.0 0.7 1.0 1.1

United Kingdom -3.8 -4.5 -4.2 -3.8

Eurozone 1.4 2.4 2.0 1.9

Germany 7.4 7.0 6.2 5.8

Spain -1.2 0.8 0.1 0.4

Recently industrialised Asian economies 1.0 1.0 1.0 1.1
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IMF macroeconomic projections, (October 2014) (cont.)

Actual Projections

2012 2013 2014 2015

Public deficit as a % of the GDP

Advanced economies -5.8 -4.3 -3.9 -3.1

United States -8.6 -5.8 -5.5 -4.3

Japan -8.7 -8.2 -7.1 -5.8

United Kingdom -8.0 -5.8 -5.3 -4.1

Eurozone -3.7 -3.0 -2.9 -2.5

Germany 0.1 0.2 0.3 0.2

Spain -10.6 -7.1 -5.7 -4.7

Gross public debt as a % of the GDP

United States 102.5 104.2 105.6 105.1

Japan 237.3 243.2 245.1 245.5

United Kingdom 89.1 90.6 92.0 93.1

Eurozone 92.9 95.2 96.4 96.1

Germany 81.0 78.4 75.5 72.5

Spain 84.4 92.1 98.1 101.1

The worsening of activity data in Germany 
is dragging down the eurozone

In Germany’s case, it seems that the cause of the 
reduction in its current and expected economic 
growth rates has more to do with the decline in its 
vast export markets than with its main economic 
balances, all of which are highly positive. In recent 
months, data on industrial production, exports and 
German investor confidence reveals a weakness, in 
line with the virtual zero growth of the GDP in the 
third quarter of 2014.

The worsening in European locomotive activity arises 
from the increase in the risk that, despite the signif-
icant monetary expansion, the weight of debt and 

of the public finances consolidation programmes in 
most of the eurozone economies prolong its negative 
effects on consumer demand and investment beyond 
that expected. Persistent low inflation increases the 
perception of this risk which, confronted with the 
different moment in the economic and monetary 
cycle registered in the United States, has led to a 
significant depreciation of the euro with respect to 
the dollar in the last six months from levels of 1.40 at 
the end of March to the 1.24 mark set by the markets 
at the beginning of December.

10th. Foro MedCap Opening Ceremony  
Companies meet investors



the market environment

24

Annual Report 2014 BME

Re-activate investment in Europe to favour 
job creation

Most analysts believe that the fall in the value of the 
euro against the dollar will continue in 2015, which 
will favour European exports, but not sufficiently to 
compensate the burden of the lack of domestic activity. 
Europe, especially the eurozone, faces the challenge 
of combining the ageing of its population and the 
sustainability of its welfare structure with measures 
to boost job creation, that is, basically investment. The 
IMF claims that perhaps it would be necessary to relax 
pressure on the tightening of the public deficit and on 
gains in competitiveness via salary decreases in those 
countries involved in tough reforms and adjustments 
in recent years, to enable consumption and invest-
ment to gather an impetus which it has not yet gained. 
Despite German reticence, the European Commission 

has taken up the gauntlet and launched an investment 
support programme which aims to mobilise nearly 
€315,000 million between 2015 and 2017, mainly 
earmarked at transport and energy sector projects. 
The programme involves the creation of a European 
Fund for Strategic Investments, combined with 
measures to channel projects and resources aimed 
thereat, while regulatory obstacles are eliminated 
to favour the EU as an investment destination. With 
€8,000 million from the EU and €5,000 million from 
the EIB, plus a programme of public guarantees, the 
Plan intends to arouse the interest of private capital 
and capture nearly €270,000 million for its ends (85% 
of the amount announced).

The price of petrol falls in 2014. 
Brent crude (MT)
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The euro depreciates against the dollar Past, present and future of global invest-
ment and savings rates

According to IMF data, investment in the eurozone 
has fallen by 5 points in the GDP since 2007 until 
today (from 23% to 18%), against 3 points in the 
whole of the advanced economies and a similar level 
to 2007 (25%) in the whole of the world, where the 
weight of the emerging and developing economies 
(led by China) has been decisive in this period with a 
rise of 4 points in their investment rate with respect to 
the GDP (from 28% to 32% and nearly 10 points more 
than at the beginning of the century). In this time, the 
gross national savings rate with respect to the GDP 
fell by 2 points in the eurozone (from 24% to 22%), 
and in the advanced economies it remained at 25% in 
the world and also remained stable at around 32.5% 
in the Emerging area. The decline in investment and 
savings levels was detained in 2009 in all developed 
countries (with the spurt of the United States), but 
this was not the case in the eurozone, where there 
was from that moment onwards an upturn in savings 
but not in the degree of investment which, until this 
same year, has not shown signs of recovery.

From 2009 until today, in the United States, there has 
been a rally of 2 and 3 points in its relative investment 
and savings rates, respectively, while IMF projections 
show an additional rise of something more than 2 
points in each indicator from now until the end of 
the decade.  Something similar is occurring with the 
world total, although in this case, the contribution 
of the Emerging Economies is expected to be only 
slightly upwards although from the high rates already 
reported. This is not the case in the central nucleus 
of the European economy where the forecast is that 
investment will increase its weight in the GDP until 
2019 by approximately 1 point and the same occurs 
with national savings.
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Gross national savings and investment in the world.  
IMF data, estimates and projections. October 2014. 
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 Total investment Gross national savings
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The debt burden and certain options to 
mitigate its effects

Accordingly, in a European context in which monetary 
policy favours the mobility of resources and private 
savings rates have been recovering reasonably since 
2009, it seems that scenarios are projected in which 
increases in economic activity generate surpluses 
which are mainly earmarked to settle balances, 
both in the private sector and especially in the 
public sector. Debts which, in turn, have risen as a 
result of the downward trend in inflation. A scenario 
which does not favour investment in which, since 
the strength of public investment has been perma-
nently lost, the private sector must demonstrate its 
ability to accelerate debt reduction processes and 
to change the sign of projections. Germany and its 
heavy level of national savings with respect to invest-
ment (economic capacity to lead expansive supply 
and demand processes) has one of the keys which 
certain experts claim to use, in order, in the last 
resort, to re-activate their internal demand and help 
to increase the rhythm of net job creation, the real 
Achilles heel in many European economies.

Eurozone

Spain

Investor Ombudsman Annual Report.  
Its aim is to inform investors about any asset 
traded on our markets.
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Despite the considerable increase in its 
macroeconomic scenario Spain faces 
significant challenges

These past and future dynamics in investment and 
savings processes are reproduced in Spain with 
greater depth. Between 2007 and 2014, Spain lost 
around 13 investment points in relation to its GDP 
(from 31% to 18%), while the equivalent rate corre-
sponding to gross national savings lost 3.5 points 
until 2011 (from 21% to 17.5%) and has recovered 
1 point from then until now. IMF projections until 
2019 indicate a stagnation of the investment level 
in relation to the GDP and an increase of around 2 
points of the GDP in terms of savings.

Undoubtedly, the prospects are not good for Spain 
and its imperious need to generate employment. 
Despite this, in 2014, the Spanish economy began to 
expand once again. And it is doing so with the neces-
sary although insufficient conditions to grow over the 
coming years quicker than the remaining eurozone 
economies. This is supported by the forecasts and 
estimates of a wide spectrum of analysts, and it also 
seems to have been perceived by foreign capital 
which, in the year, participated in Spanish businesses 
on a decisive basis. The best news on the economic 
front for Spain in 2014 is that confidence has begun 
to flow back to the country, the most significant 
indicator being the spread measured by the margin 
between the Spanish and the German 10-year bond: 
in the first few days of December it reached 100 basis 
points when a year ago it stood at 230 and two and a 
half years ago at nearly 630. 

Return of confidence to Spain: risk premium vs IBEX 35 
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Recovery of activity

The third quarter of 2014 was the fifth consecu-
tive quarter in which the Spanish GDP rose, leaving 
behind a long line of falls. For the whole of the year, 
the consensus growth forecast was 1.3% and 2% for 
2015. The most positive factor of the data is that it 
is obtained with simultaneous rises for each of the 
years of 2% and 2.1% in Household Consumption 
and of 1.5% and 4.4% in Gross Capital Formation 
(investment). Foreign exports fell off due to the rise 
in imports arising from the greater dynamism of 
domestic trade. However, the downward trend of 
the euro/dollar exchange rate (depreciation) and 
petrol prices may even improve the macroeconomic 
scenario in 2015, favouring exports and reducing 
Spain’s high energy bill.

The improvement in the macroeconomic scenario 
is completed with job creation in the order of 0.8% 
in 2014 and of 0.7% in 2015, contained consumer 
prices, equilibrium in the current account balance 
and foreseeable compliance with the public deficit 
objectives undertaken. Industry production and 
confidence indicators are improving (with some ups 
and downs) month after month, and car sales have 
accumulated 15 consecutive months of increases.

 
GDP at pm (%) Investment (Gross Capital Formation) (%) Consumption (%) Employment (%)
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Fundamental weaknesses and strengths 

The main weaknesses facing us are the high level of 
debt, the decline of activity in Europe (our leading 
exporting destination) and an excessively fragmented 
business ecosystem which limits its growth, financing 
and expansion possibilities. On the contrary, Spain 
also has three great strengths to revitalise the new 
period of improvements: restructuring and the 
re-organisation of its banking sector, the growing 
potential of activity based on the foreign promotion 
of its companies backed by its high levels of gains 
in competitiveness in recent years and a foreign 
investor sector which, in 2014, showed willingness in 
many ways to participate actively in this new phase. 

Live with the weight of debt: improve that 
of the private sector

Among the series of financial imbalances accumulated 
by the Spanish economy, the excessive indebtedness 
of companies and of the public sector  has special 
significance since it breaks investment recovery and 
therefore the recovery of employment. The latter is 
undoubtedly the most pressing problem facing the 
Spanish economy at present and in the near future. 
The good news is that this indebtedness is being grad-
ually reduced and that the cash surpluses which are 
not being applied to reduce this debt are in a better 
prepared banking sector to channel it adequately 
towards investment projects and securities markets 
whose activity figures show their capacity to support 
business growth and the financing of its operating 
needs on a very decisive basis in highly diverse 
manners (public offerings, public offerings for the 
subscription of shares, increases, debt issuances, the 
Alternative Stock Market (MAB), the Alternative Fixed 
Income Market (MARF) etc.).

Also good news in this climate is the ECB’s intention 
to maintain its monetary policy in expansion while this 
leads to a general reduction in indebtedness costs. 
This was notable in 2014 when the Spanish Treasury 
has been able to finance itself on the markets with 
high solvency and at the most reduced rates in 
Spanish contemporaneous history.  

Restructuring and recapitalisation of 
banking: objective virtually met

Spain is currently immersed in a series of credible 
reforms and has retuned, if not eradicated, certain 
basic economic indicators. In order to consolidate 
growth, first it was necessary to have a healthy and 
sufficiently capitalised financial sector. Banking results 
in the recent European stress tests and the 2014 
operating accounts demonstrate that this path has 
already been crossed. In this area, the reduction of 
the indebtedness of families and the increase in their 
financial wealth has a positive effect on the balance 
of sectors potentially arising from savings currents 
aimed at any type of investment. These are all highly 
positive factors for the future of the gross majority of 
SMEs integrating our business sector. With more and 
cheaper financing alternatives, many may centre their 
attention with greater zeal on business expansion 
and opportunities.
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Non-financial business sector: extension 
of markets and progressive improvement. 
Changes required and support mechanisms

The second important factor to strengthen Spanish 
economic growth is to have a private business fabric 
with adequate solvent projects, sales markets with  
a sufficient critical mass and financing environments 
with costs and alternatives adapted to their needs. 
It was fundamental to break the disappearance of 
companies and, once again, in 2014, there was a 
positive change in this area. According to the Bank-
ruptcy Barometer periodically published by PwC, 
in the first nine months of the year, 4,766 company 
insolvencies were reported, 27% less than in the 
same period last year. This represents a total of four 
consecutive quarters of falls in this area.

Highly positive figures have been reported on markets 
involving Spanish companies. The “Spain goes global” 
report, also published by PwC, places Spain as the 
fifth leading company in the world in terms of inter-
nationalisation, which is measured by the volume  
of its foreign trade plus direct investments which 
equal 166% of the GDP. This report states that in the 
last 20 years, we have passed from 0 to 2,500 multi-
national companies and in the last 10 years Spanish 
companies with foreign subsidiaries rose by 66%. 

In terms of the number of listed Spanish companies, 
the current 85 companies included in any of the IBEX 
family indexes have average foreign revenue repre-
senting 64% of the total. This percentage was 24% 
two decades ago and 46% only seven years ago.

The most difficult challenge of the Spanish business 
ecosystem to attract investment and growth is 
more long-term. It is a question of increasing the 
average size of our companies and remodelling the 
sectoral focus of business projects to make them 

less dependent on cycles and more adapted to 
current demand types. In this regard, the Agenda to 
strengthen the industrial sector in Spain, presented 
in September by the Ministry of Industry, Energy and 
Tourism, is a Plan composed of 10 basic action lines 
in Spain and abroad, which integrates 97 specific 
transverse measures to be implemented in order to 
change the Spanish production model, favouring its 
competitiveness and increasing its contribution to 
the GDP on a sustained basis.

Only Appartments joins MAB Market. 
Opening Ceremony Bell
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Financing, foreign investment, markets 
and confidence. Fruitful relationships

A significant part of the action lines, objectives and 
measures proposed on the Agenda are greatly 
related with the growing weight being gained by secu-
rities markets as tools to boost company financing 
alternatives, their size, the promotion of the interna-
tionalisation of their businesses and the relaunching 
of the economy and employment.

The Stock Markets served in 2014 to channel vast 
economic funds to a multitude of companies, and 
the participation of foreign investors, owners of 40% 
of the capital of Spanish listed companies, has been 
significant and on the rise. In the year, net foreign 
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investment portfolio figures have risen, and non-res-
ident and high net worth investors (Gates, Soros, 
Paulson, Pymco, Fidelity, etc.) have become part of 
the capital of various companies. Perhaps the most 
significant additions are those to companies related 
with the operation of real estate assets (all REITs, 
except Hispania). Despite the recession, Real Estate 
Activities still contribute 11% of their GDP structure 
in terms of supply. 

A review of the current Spanish macroeconomic 
scenario reveals that there is a clear positive change 
in the cycle. 

Financing Capacity (+) or Need (-) of the Spanish economy vis-à-vis the rest of the world 
vs Actual Interest Rate. Source: Bank of Spain and BME.
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Reduction of debt and changes  
in the financing structure  
of Spanish companies

In the last five years, the debt of the Spanish non-fi-
nancial private sector fell by €425,000 million, equiv-
alent to 40 GDP points. This process continues and 
progresses alongside a change in the financing struc-
ture of the companies, where capital resources and 
debt traded on securities markets gain weight. This is 
occurring at Spanish listed companies.

The debt reduction in the Spanish non-financial 
private sector is continuing at a sound rate. In accord-
ance with the Financial Accounts of the Spanish 
economy for the second quarter of 2014, the two 
sectors as a whole reduced their financial debt by 
€425,000 million since 2009 in the case of families 
and from 2010 in the case of non-financial companies, 
whose reduction was more than €300,000 million, In 

GDP terms, this reduction of families and companies 
represented more than 40 points. On the contrary, 
the Public Administration is following an opposite 
path and its debt, in accordance with the official 
harmonised figures published by the European 
Commission and the Bank of Spain, rose from 54% 
of the GDP in 2009 to 96.3% at the end of the second 
quarter of 2014, up 42 GDP points. Among the series 
of financial imbalances accumulated by the Spanish 
economy, the excessive indebtedness of companies 
has special significance since it breaks investment 
recovery and therefore the recovery of employment.  
The vulnerability of Spanish companies is high as a 
consequence of the impact of the crisis on the profit-
ability of such companies. 

According to a recent study by Maudos y Guevara 
entitled “The debt of Spanish companies in the 
European context. The impact of the crisis”, the problem 
is considered when the weight of the debt and its 
financial costs is excessive in comparison with the 
capacity of companies to tackle them, both in terms 
of repaying debt and of paying its related interest 
The data, relating to 2012, reveals that the debt of 
Spanish companies is equivalent to nine times their 
operating income, against 5.8 times in Germany or 
7.7 times in France. Spanish companies also devote a 
high percentage of their operating income to paying 
financial costs vis-à-vis much more reduced percent-
ages in other European countries.  

Profitability is gradually recovering and in the second 
quarter of 2014 gross economic results rose by 4.7% 
with respect to the preceding year, as compared with 
a fall of 5% in 2013. The recovery of margins is leading 
to improved debt/operating income and finance 
costs/operating income ratios which explain the 
reduction in the weakness and financial vulnerability 
of non-financial Spanish companies which, in any 
case, still represent a burden to investment recovery.

annual report 2014 Bme

the market environment
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Changes to the financial  
structure, especially visible  
at listed companies

Alongside these efforts to recover profitability and to 
reduce vulnerability, significant changes are taking 
place in the financial structure of Spanish companies. 
According to the aforementioned study by Maudos y 
Guevara, while the total debt of Spanish non-finan-
cial companies has fallen by 18% from its maximum 
level in 2008 to 2013, equity rose by 16% in the same 
period, thereby reducing the debt ratio.

The intensity of this change process in the financing 
structure of Spanish companies is visible in greater 
detail via the variations in the financial liabilities of 
large companies, those which are listed on the Stock 
Exchange. In accordance with the data obtained by 
BME’s Research and Studies Department based on 
the analysis of the structure of the financial liabilities 
of 25 non-financial companies trading on the IBEX 35 
between 2010 and 2013, equity, the capital of compa-
nies, rose by 3.6% in the period, while total borrowed 
funds with a cost fell by 7.4%. 

Precisely within these borrowed funds with a cost 
is where the most significant structural changes 
took place. Long-term bank financing fell by 34.6% 
in the three years highlighted and short-term bank 
financing fell by 36.7% (-35.4% as a whole). On the 
other hand, long-term market financing via fixed-in-
come instruments increased by 8.7% and short-term 
market financing via fixed-income instruments shot 
up by 65.6%. 

If we extend the analysis to the 18 non-financial 
companies selected from the IBEX MEDIUM CAP 
stock exchange index, the changes in the relation-
ships of the financial liability aggregates with a cost 
are even more significant. In this case, and also 
between 2010 and 2013, short- and long-term bank 
financing rose slightly, by 7.3%, but that obtained via 
capital market instruments increased by a far higher 
percentage. Accordingly and based on low figures in 
2010, borrowed funds via long-term fixed-income 
instruments increased by 110% and those obtained 
via short-term fixed-income products rose by 959%.

The fact that we are talking about a group of highly 
specific and privileged Spanish companies, large and 
medium companies listed on the stock exchange, 
obliges caution to be erred when assessing the 
extent to which such performance may be extrap-
olated to the whole of the Spanish business fabric, 
characterised by the reduced size of its companies. 

However, if we consider this trend to be a desirable 
process to reduce risks arising from the excessive 
dependence on a single source to obtain funds, that 
which has occurred in the case of listed companies is 
a clear example of the advantages for companies on 
the stock market when making their financing struc-
ture more flexible.

Hispania Opening Ceremony Bell

the market environment
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Business results

In 2014, the companies listed on the Spanish comput-
erized trading system maintained, at aggregated level 
in the first nine months, very similar profit and activity 
levels to those of 2013: operating income dropped 
by 0.55% and profit by 1.07%.  Significant discrep-
ancies arise in performance shown by the accounts 
of different companies, although the number of 
companies which have boosted profits is increasing. 
In the same period last year, approximately 68% of 
companies increased period results (76 out of 111), 
as opposed to 64% in June (72 out of 113) and 55% at 
the close of the first quarter.

Foreign trade continues to be a fundamental support 
in boosting business activity and, in part, it is offset 
by the fall in income arising from sales made on 
the domestic market. Data at the end of the first 
semester of 2014 reveal that the contribution of the 

foreign sector to total turnover for the 111 companies 
considered amounted to 61.89% of sales revenue, a 
very similar percentage to figures for the whole of 
2013 and a percentage point higher than the data 
reported by these same companies in June last year. 

This figure stands at almost 64% for IBEX 35 compa-
nies. It is also important to maintain employment, 
especially in a situation such as the present once 
since, as a whole, these companies provide work to 
1.73 million people. 

Aggregate profit is down but that of the IBEX 35 
companies has risen by 3.1%.

After a significant rise reported in 2013, the aggregate 
of profit after tax and minority interests generated by 
domestic companies listed (1) on the main Spanish 

stock exchange in the first nine months of 2014 rose 
to 21,637, down 1.07% on the same period last year. 

Undoubtedly, the large companies have drawn profits 
in the period, contributing 98% of the global earnings 
figure. Companies integrating the IBEX 35 as a whole 
had obtained profit of €21,356 million, 3.1% more 
than one year ago. In this group, the percentage of 
companies which increase profit is higher than the 
whole: 73.5%. These companies present a more 
uniform performance and only one is in the red. 



the market environment

36

Annual Report 2014 BME

Macroeconomic Scenario for Spain 2014-2015. Annual variation (%) unless indicated. Source: FUNCAS. 

2014 2015

IMF
 (October 2014)

European 
Commission 

(Autumn 2014)
2015 General 

State Budgets

Spanish 
analyst 

consensus  
(November 

2014) (1)
IMF

 (October 2014)

European 
Commission 

(Autumn  2014)
2015 General 

State Budgets

Spanish 
analyst 

consensus  
(November 

2014) (1)

Macroeconomic scenario

GDP 1.3 1.2 1.3 1.3 1.7 1.7 2.0 2.0

Household consumption 2.0 2.0 2.0 2.0 1.6 2.1 2.1 1.9

Public consumption 0.0 0.4 0.2 0.3 -0.4 -1.0 -1.0 0.0

Fixed gross capital formation  1.1 1.5 0.8  4.2 4.4 3.5

Capital goods  8.8 8.4  7.1 6.9

Construction -5.9 -3.8 -3.9 -0.3 1.8 1.2

National supply 1.3 1.5 1.4 1.4 1.2 1.7 1.8 1.8

Exports 4.1 3.8 3.6 4.2 5.5 4.9 5.2 5.1

Imports 4.2 4.8 4.4 4.9 4.5 5.1 5.0 5.2

Foreign balance (GDP contrib) (1)  -0.1   0.2  

Other Indicators

Employment 0.8 0.7 0.7 0.8 0.8 1.1 1.4 1.5

Unemployment rate (% of active 
population) 24.6 24.8 24.7 24.5 23.5 23.5 22.9 23.0

Unitary Employment Cost  0.5 0.2 0.1  0.9 0.4 0.5

CPI (annual average) 0.0 -0.1 0.0 0.6 0.5 0.7

Current account balance of payments 
balance (% GDP) 0.1 0.5 0.9 0.5 0.4 0.7 1.1 0.8

Public Administrations balance (% GDP) -5.7 -5.6 -5.5 -5.6 -4.7 -4.6 -4.2 -4.5

Gross public debt (% GDP) 98.6 98.1 97.6  101.1  100.3  

(1) Source: FUNCAS forecasts panel.
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Non-financial sector: extraordinary oper-
ations extend the fall in profit from 1% to 
5.5%.

At aggregated level, industrial and services compa-
nies had billed €267,996 million between January and 
September 2014, down 1.19% on the same period 
in 2013. The policies to optimise funds and contain 
costs implemented by companies during these years 
of crisis are reflected in the performance of gross 
operating profit: it fell somewhat less than income, 
recoiling by 1%. Extraordinary operations beyond the 
company’s own activities caused the end balance of 
the income statement to fall off 5.58%.

Banks: increase profit by 4.63% while the 
basic margin rises by 1.88% due to lower 
provisions

The results of the global assessment to which 130 
banks were submitted in 19 eurozone countries 
in autumn 2014, including 15 Spanish companies, 
disclosed that the restructuring process of the 
Spanish bank intermediaries performed in recent 
years has reaped its fruits. Only 1 in 15 Spanish 
entities examined did not exceed, by two decimals, 
the minimum capital required in each of the 
three phases, a situation which was resolved after 
performing a capital increase. The fourteen entities 
which did pass the assessment easily covered the 
minimum required in all stages of the examination.

2014 unfolded in the backdrop of a slight recovery 
of the Spanish economy, backed by a progressive 
normalisation of financing conditions and a favour-
able evolution of the employment market, circum-

stances which boosted a certain recovery of new 
credit operations. Basic earnings, that is, the sum 
of net interest income (the difference between that 
collected for credits and that paid for deposits) and 
charges amounted to €55,973 million in the first nine 
months of 2014, up 1.88% on September 2013. Net 
interest revenue was up 2.8%, a rise which reflects a 
certain reactivation of typical bank businesses such 
as brokerage.

Operating costs, following the trend of recent years, 
were down 4.65% with respect to September 2013. 
The logical result of the restructuring process imple-
mented by the entities which has led them to reduce 
both the number of employees and branches caused 
them to gain in terms of efficiency.

Likewise, following the significant balance sheet over-
hauls which the entities were forced to perform to 
comply with regulations, charges to provisions and to 
cover losses for asset impairment fell by almost 16% 
with respect to 2013. 

The joint performance of income and costs led 
after-tax profit and minority interests of all listed 
banks to rise by 4.6% in the first nine months of the 
year under way.


