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EXPLANATORY REPORT BY THE BOARD OF DIRECTORS IN RELATION TO THE 

PROPOSED RESOLUTION FOR THE RE-ELECTION OF MR. IGNACIO GARRALDA RUIZ 

DE VELASCO AS BME´S DIRECTOR. 

 

I.- Purpose of the explanatory report. 

This report is issued on 19 March 2018  pursuant to section 5 of article 529.decies of the 

Companies Act, and article 22.1 of the Board of Directors Regulations, which require that all 

proposals for the appointment or re-election of members of the Board of Directors be 

accompanied by an explanatory report from the Board of Directors evaluating the competence, 

experience and merit of the proposed candidate. 

Therefore, the present Board of Directors report accompanies and evaluates the proposed re-

election of Mr. Ignacio Garralda Ruiz de Velasco as an independent external Director raised 

by the Appointments and Remuneration Committee at its meeting held on 20 February 2018, 

in compliance with section 4 of article 529.decies, and section 3.c) of article 529.quindecies of 

the Companies Act, and articles 20.2.c) and 22.1 of the Board of Directors Regulations. 

II.- Explanatory report on the proposed  re-election of Mr. Ignacio Garralda Ruiz de 

Velasco as  Director. 

In view of the foregoing and for the purpose of issuing the required explanatory report, the 

Board of Directors evaluated the conditions that must be met by the Directors in order to 

discharge their duties and the dedication required in exercising their functions.  

Furthermore, the Board of Directors assessed the competence, experience and merit of Mr. 

Ignacio Garralda Ruiz de Velasco, based on the information provided regarding his 

professional background:  

“Mr. Ignacio Garralda Ruiz de Velasco graduated in Law from Madrid's Complutense 

University. 

He was Trade Collegiate Broker (1976 - 1982), stock-broker agent of "Ilustre Colegio de 

Agentes de Cambio y Bolsa de Madrid" (1982-1989) and Notary on unpaid leave since 

1989. 

He was Founding Member of “AB Asesores Bursátiles, S.A.” where he served as Deputy 

Chairman to 2001. He was Deputy Chairman of “AB Morgan Stanley Dean Witter, S.V., 

S.A.” (1989 to 2001) and Chairman of “Bancoval, S.A.” (1994 - 1996). Between 1991 and 

2009 he was a Director of Sociedad Rectora de la Bolsa de Valores de Madrid, S.A. 

Mr. Garralda Ruiz de Velasco has been Chairman of “Mutua Madrileña” since 2008, where 

he has been a Director since 2002 and was Second Deputy Chairman from 2005 to 2008. 

He was appointed CEO on 27 June 2013, and was renewed in the post on 14 May 2015. 

He has also worked as external proprietary Director at Caixabank, S.A. since 2017, and as 

external independent Director at ENDESA since 2015. Between 2013 and 2017 he was a 

Director at Faes Farma, S.A. and Consorcio de Compensación de Seguros. 
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Mr. Garralda Ruiz de Velasco is Vice-President of "Fundación Lealtad" and member of the 

Board of Trustees of “Museo y Fundación Reina Sofía”, “Fundación Teatro Real”, “Real 

Instituto Elcano” and “Fundación Príncipe de Asturias”." 

Based on his professional background, the Board of Directors confirms that Mr. Garralda Ruiz 

de Velasco has the appropriate professional knowledge and experience and business and 

professional integrity to be re-elected as member of the Board of Directors of the Company. 

Mr. Garralda Ruiz de Velasco's knowledge of the securities market industry is worth particular 

mention, having served as Director at Sociedad Rectora de la Bolsa de Valores de Madrid, 

S.A.U., a subsidiary of the BME Group for more than 15 years.  

Furthermore, the Board of Directors approved his ample experience as the chief executive of 

an non-listed reference company in its sector, in addition to the experience obtained in the 

roles he occupies and has occupied at other listed companies in different fields; the foregoing, 

in the opinion of the Board of Directors, promotes the diversity of knowledge and experience 

in the composition of the Board of Directors. 

The Appointments and Remuneration Committee also found that Mr. Garralda Ruiz de Velasco 

has not been and is not involved in any situations in which the Director must tender his 

resignation to the Board of Directors included in article 38.3 of the Articles of Association and 

article 22.4.a) and c) of the Board of Directors Regulations, or in any situations of prohibition 

to exercise the position, as established in article 213 of the Companies Act.  

Furthermore, it can be ascertained from his professional profile that as at the date of issue of 

this report, Mr. Garralda Ruiz de Velasco complies with the provisions of article 23 of the Board 

of Directors Regulations which establishes that external Directors may not hold directorships 

at more than four companies whose shares are listed on Spanish or foreign stock markets. 

By virtue of that set forth and taking into account the proposal made by the Appointments and 

Remuneration Committee, the Board of Directors considers that Mr. Garralda Ruiz de Velasco 

has the competence, experience and merit necessary for his re-election as Director of the 

Company. 

For these purposes, the Board of Directors approves this explanatory report attached the 

proposed re-election of Mr. Ignacio Garralda Ruiz de Velasco as Director approved by the 

Appointments and Remuneration Committee to be submitted to the Ordinary General 

Shareholders' Meeting. 


