








EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

2. Accounting policies (continued)
Financial instruments

Financial assets and financial liabilities are recognised in the Group's interim consolidated statement of financial
position when the Group becomes a party to the contractual provisions of the instrument.

(i) Non-derivative financial assets

The Group’s financial assets include receivables consisting of cash and cash equivalents, trade and other receivables.
Trade receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary
course of business. If collection is expected in one year or less (or in the normal operating cycle of business if
longer), they are classified as current assets. If not, they are presented as non-current assets. Trade receivables are
recognized initially at fair value and subsequently measured at amortised cost using the effective interest method,

less provision for impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months or less.
(ii) Non-derivative financial liabilities
The Group’s financial liabilities include other financial liabilities — trade and other payables and loans.

Trade and other pavables

Trade payables are obligations to pay for goods or services in the ordinary course of business from suppliers.
Accounts payable are dassified as current liabilities if payment is due within one year or less. If not, they are
presented as non-current liabilities.Trade payables are initially recognised at fair value and are subsequently
measured at amortised cost, using the effective interest rate method. Short-term payables with no stated interest
rate are measured at original invoice amount unless the effect of imputing interest is significant.

Payables on interest bearing loans

Loans are recorded initially at the proceeds received, net of transaction costs incurred. Loans are subsequently
stated at amortized cost. Any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in profit or loss over the period of the loans using the effective interest method.

Derecognition of financial assets and financial liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

. the rights to receive cash flows from the asset have expired;
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EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

2, Accounting policies (continued)
Financial instruments (continued)
Derecognition of financial assets and financial liabilities {continued)

. the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a 'pass through' arrangement;

» or the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

Financial liabiliies

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the asset and settle the liability simuitaneously. This is not generally the case
with master netting agreements, and the related assets and liabilities are presented gross in the statement of
financial position.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made. Provisions are not recognized for future operating losses. Provisions are measured at fair value
of the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation. The increase of the provision due to
passage of time is recognized as interest expense.

Impairment of assets
(i) Non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other than biological
assets, investment property, inventories and deferred tax assets) to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. Goodwill is tested
annually for impairment.

For impairment testing, assets that cannot be tested individually are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are
expected to benefit from the synergies of the combination.
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EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

2. Accounting policies {continued)
Impairment of assets (continued)
(i) Non-financial assets {continued)

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value
in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate
that refiects current market assessments of the time value of money and the risks specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amaounts of the other assets in the CGU on a pro rata
basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss had been recognised.

(ii) Financial assets

A financial asset not classified as at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impalred. A financial asset is impaired if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset, and that the loss
event(s) had an impact on the estimated future cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency by a debtor, restructuring of
an amount due to the Group on terms that the Group would not consider otherwise, indications that a debtor or
issuer will enter bankruptcy, adverse changes in the payment status of borrowers or issuers, economic conditions
that correlate with defaults or the disappearance of an active market for a security.

Employee benefits
(i) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. The Government of Bulgaria
is responsible for providing pensions in Bulgaria under a defined contribution pension plan. Obligations for
contributions to defined contribution pension plans are recognised as an employee benefit expense in profit or loss in
the periods during which services are rendered by employees. Advance payments are recognised as prepaid
expenses to the extent that they will be offset against future payments or refunded. Contributions to a defined
contribution plan that are due more than 12 months after the end of the period in which the employees render the
service are discounted to their present value.

(ii) Defined benefit plan

According to the Bulgarian Labour Code at the time when employees acquire pension rights, the company owes 6
monthly salaries to them, in case the employees have worked for the same company for more than 10 years before
pensioning. The Group’s obligation in respect of this defined benefit plan is calculated by estimating the amount of
future benefit that employees have earned in the current and prior periods and that amount is discounted. The
calculation is performed annually based on the projected unit credit methad.
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Notes to the interim consolidated financial statements

2. Accounting policies {continued)
Employee benefits (continued)
(ii) Defined benefit plan (continued)

The Group determines the net interest expense on the net defined benefit liability for the period by applying a
market discount rate used to measure the defined benefit obligation at the beginning of the annual period to the net
defined benefit liability.

Remeasurements arising from change in actuarial gains and losses are recognised in QCI. Net interest expense and
other expenses related to defined benefit plans are recognised in profit or loss.

(iii) Short-term employee benefits

Short-term employee benefit obligations are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably.

The Group recognises as a liability the undiscounted amount of the estimated costs related to unused annual leave
expected to be paid in exchange for the employee’s service for the period completed.

(iv) Share-based payment transactions

The grant-date fair value of share-based payment awards granted to employees is recognised as an employee
expense, with a corresponding increase in equity, over the period that the employees unconditionally become
entitled to the awards. The amount recognised as an expense is adjusted to reflect the number of awards for which
the related service and non-market vesting conditions are expected to be met, such that the amount ultimately
recognised as an expense is based on the number of awards that meet the related service and non-market
performance conditions at the vesting date. For share-based payment awards with non-vesting conditions, the grant-
date fair value of the share-based payment is measured to reflect such conditions and there is no true-up for
differences between expected and actual outcomes. The fair value of the amount payable to employees in respect of
share appreciation rights, which are settled in cash, is recognised as an expense with a corresponding increase in
liabilities, over the period that the employees unconditionally become entitled to payment. The liability is remeasured
at each reporting date and at settlement date. Any changes in the fair value of the liability are recognised as
employee henefit expenses in profit or loss.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any fax effects.

Where any Group company purchases the Group’s equity share capital (treasury shares) the consideration paid
including directly attributable incremental costs (nef of income taxes) is deducted from equity attributable to the
Group's equity holders until the shares are cancelled or re-issued. Where such ordinary shares are subsequently
reissued, any consideration received, net of any directly attributable incremental transaction costs and the related
income tax effects, is included in equity attributable to the Group’s shareholders.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting date.
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EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

3. Revenue

For the six months ended 30 June

Rendering of services
Sales of goods
Sales of electricity

4. Work performed by the entity and capitalized
For the six months ended 30 June

Project Karlovo Biomass
Biomass Distribution
Syngas Italy

2015 2014
EUR'000 EUR'000
903 29

504 108

5 -

1,502 137
2015 2014
EUR'000 EUR'000
2,917 3,655
838 -

56 35

3,811 3,690

For the six months ended 30.06.2015 the Group has not eliminated the intragroup unrealized profit amounting to

EUR 524 thousand {1.01.2014-30.06.2014: EUR 489 thousand).

5. Raw materials and consumables used

Raw materials and consumables represent materials related to construction of Biomass Power Plant Projects,

incurred by EQTEC Iberia and Syngas Italy.

6. Cost of goods sold

Cost of goods sold include cost of the waste containers, sold by TNL Group.

7. Expenses for hired services

For the six months ended 30 June

Subcontractors services related to construction of biomass power plants

Professional services

Advertising expenses

Office rent

Telephone expenses

External transport services

Other expenses for hired services

8. Employee henefit expenses

For the six months ended 30 June

Waages and salaries

Compulsery sodial security contribution
Voluntary social security contribution
Accrued expenses for unused paid leave
Other

26

2015 2014
EUR'000 EUR'000
2,976 1,899
227 184

135 57

98 59

28 21

9 63

466 90
3,939 2,373
2015 2014
EUR'000 EUR'000
1,247 592
200 87

6 3

3 -

9 -

1,465 682




EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

9. Other expenses

For the six months ended 30 June

Stock exchange and investors related expenses
Insurances

Impairment loss trade receivables

Other expenses

10. Finance income and costs

For the six months ended 30 June

Interest income
Finance income

Interest expense

Exchange rate difference

Bank expenses

Finance costs

Net finance costs recognised in profit or loss
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2015 2014
EUR'000 EUR'000
113 110

70 16

12 -

234 164

429 290
2015 2014
EUR'000 EUR'000
- 1

- 1

(85) (9)

(10) (5)

(28) (12)
(123) (26)
(123) (25)
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EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

11. Property, plant and equipment (continued)

Assets under construction represent capitalized expenses for project management and engineering services, as well
as advance payments for delivery of main equipment in relation to the construction of different projects: the biomass
gasification power plants by Heat Biomass, Karlovo Biomass, pelletization plant by Biomass Distribution etc /see Note
1, Note 4 and Note 30/.

The technical project, consulting and engineering services related to construction of the power plants as well as the
delivery of the main equipment are performed by Eqtec Iberia according to signed contracts with Heat Biomass and
Karlovo Biomass.

The Group has capitalized interest expenses amounting to EUR 249 thousand directly related to construction of
Karlovo Biomass power plant.

Land is valued at fair values at the balance sheet date by certified valuers on an annual basis. The valuation is based
on comparative market prices, adjusted to take into consideration future use of land.

All assets of the subisidiary Karlovo Biomass EQOD are pledged as collateral under loan contract dated 02.06.2014
between subsidiary company Karlovo Biomass EOOD and United Bulgarian Bank (see Note 21).

Fair value of the land

The management of the Group determines the fair value of the land based on valuation of independent appraisers.
The methods used for the estimation of the fair value are: comparative value method and residual method-rent.

The report of the appraiser shows the following amounts for the value of land as at 31 December 2014:

Carrying amount Value according Excess of fair

of land to the valuation value over

report carrying amount

EUR'000 EUR'000 EUR'000

Heat Biomass Power Plant 46 46 -
Karlove Biomass Power Plant 50 50 -
Tvarditsa Biomass Power Plant 86 86 -
Nova Zagora Biomass Power Plant 146 146 .
Plovdiv Biomass Power Plant g2 92 -
United Biomass Power Plant 206 206 -
Tvarditsa PV 104 194 -
Brila 85 85 -
Biomass Distribution 198 198 -
Total 1,103 1,103 -

Measurement of fair value
Fair value hierarchy

The fair value of the land was determined by external, independent valuers, having appropriate recognized
professional gualification and recent experience in the location and category of the property being valued. The
independent valuers provide the fair value of the Group’s land at the end of every calendar (reporting) year.

The fair value measurement of the land has been categorized as a Level 3 fair value based on the inputs to the
valuation technique used.

As at 30 June 2015 no further valuaticn of the land has been performed.

29



EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

12, Intangible assets

Development Development Patents and Software Total

costs in costs trade- marks
progress
EUR ‘000 EUR 000 EUR'000 EUR'000 EUR'000

Cost
Balance at 1 January 2014 10,337 - 186 67 10,590
Additions 38 36 206 41 321
Additions from business
combinations - 253 5 4 262
Disposlas - - - (31) (31)
Balance at 31 December 2014 10,375 289 397 81 11,142
Additions - 153 - 21 174
Balance at 30 June 2015 10,375 442 397 102 11,316
Amortisation
Balance at 1 January 2014 - - - 53 53
Charge for the period - 42 24 13 79
Disposals - - - (31) (31)
Balance at 31 December 2014 - 42 24 35 101
Charge for the period - 38 40 8 86
Balance at 30 June 2015 - 80 64 43 187
Net book value
At 1 January 2014 10,337 - 186 14 10,537
At 31 December 2014 10,375 247 373 46 11,041
At 30 June 2015 10,375 362 333 59 11,129

Development costs in progress as at 30 June 2015 represent licences, contracts, permits, designs, etc. related to
development phase of the following six projects for construction and operation of Biomass Power Plants:

EUR'000

Heat Biomass Power Plant 2,583
Karlovo Biomass Power Plant 2,986
Tvarditsa Biomass Power Plant 1,745
Nova Zagora Biomass Power Plant 1,090
Plovdiv Biomass Power Plant 1,022
United Biomass Power Plant 930
Brilla 19
10,375

Development costs in progress have been recognized initially as part of business combination and valued at fair
values by certified licensed valuers, based on discounted estimated future net cash flows expected from these assets.
Their values are dependent on the estimated timing of completion of the Biomass Power Plants and commencement
of electricity production (see also Note 1 and Note 31). Their amortization will start when the Projects are finalized
and the production of electricity commences.

Development cost in progress with carrying amount EUR 2,986 thousand are pledged as collateral under loan

contract dated 02.06.2014 between subsidiary company Karlovo Biomass EQOD and United Bulgarian Bank (see note
21).
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EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

12. Intangible assets (continued)
Review for impairment

The management of the Group determines the fair value of development costs in progress related to the power
plants based on valuation of independent appraisers. The method used for the estimation of the fair value is
discounted estimated future net cash flows.

Valuation reports for the development costs as at 30 June 2015 have been prepared for Karlovo Biomass and Heat
Biomass power plants due to the changes in the Bulgarian legistation approved on 6t of March and the initiated
reorganization of both projects.

The report of the apprafser shows the following amounts for the development costs in progress as at 30 June 2015
for Karlovo Biomass and Heat Biomass Power Plants and as at 31 December 2014 for Tvarditsa Biomass, Nova
Zagora Biomass, Piovdiv Biomass, United Biomass Power Plants:

Carrying amount Value according Excess of fair

of development to the valuation value over

costs in progress report carrying amount

EUR ‘000 EUR ‘000 EUR 000

Heat Biomass Power Plant 2,583 4,108 1,525
Karlovo Biomass Power Plant 2,986 4,162 1,176
Tvarditsa Biomass Power Plant 1,745 2,177 432
Nova Zagora Biomass Power Plant 1,090 1,316 226
Plovdiv Biomass Power Plant 1,022 1,033 11
United Biomass Power Plant q30 1’051 121
Brilla Biomass Power plant*® 19 - -
Total 10,375 13,847 3,491

Mo valuation report for development costs in relation to Brilla Biomass power plant, incurred in 2014, has been
prepared. Management of the Group has estimated that the development costs related to Brilla Biomass Power Plant
are recoverable as at 30 June 2015 and do not need to be impaired.

Measurement of fair value

Fair value hierarchy

The fair value of the development costs in progress was determined by external, independent valuers, having
appropriate recognized professional qualification and recent experience in the category of the assets being valued.

The independent valuers provide the fair value of the Group's development costs in progress at the end of every
calendar (reporting) year.

The fair value measurement of development costs in progress have been categorized as a Level 3 fair value based on
the inputs to the valuation technique used.
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EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

13. Acquisitions of subsidiaries {continued)
13.2. Acquisition of Eqtec Iberia, SL
On 30 November 2012 Ebioss Energy AD has also acquired control over EQTEC, a company registered in Spain.

According to Share Transfer Agreement signed between Elektra Holding and Ebioss Energy in November 2012,
Ebioss Energy acquires 45% of the share capital of Eqgtec Iberia.

The transferred ownership from Elektra Holding to Ebioss Energy comprises of 15,000 shares with nominal value of
EUR 6 each, being at total nominal value of EUR 90 thousand. The price at which Elektra Holding sells the shares is
at the amount of EUR 206 thousand.

Below is detailed information for the identifiable assets acquired and liabilities assumed.:

in thousand EUR Eqtec Iberia
Consideration transferred 206
Fair value of identifiable net assets:
Property, plant and equipment 190
Intangible assets 25
Inventories 284
Investment in group companies and

associates . 1
Trade and other receivables 325
Deferred tax assets 30
Cash and cash equivalents 4
Bank loans (87)
Finance leases (16)
Deferred tax liabilities (3)
Trade and other payables (464)
Total fair value of identifiable net assets: 289
Share of net assets Ebioss Energy (45%]) 130

Non-controlling interest at proportional
share of fair value of net assets {55%) 159
Goodwill 76

13.3 Acquisition of Energotec Eco AD

In 2013 Ebioss Energy AD acquired 215 shares with nominal value of BGN 100 (EUR 51.12), representing 43% of
the registered capital of the company Energotec-Eco AD, which constitute control over financial and operating policy
of the entity. The new incorporated company Energotec Eco AD plans to rent out a factory nearby village of
Kaloianovec and manufacture part of the main equipment for the biomass power plants. On the same date another
entity from the Group Eqtec Iberia S| acquired 35 shares with nominal value of BGN 100 (EUR 51.12), representing
7% of the registered capital of the company Energotec-Eco AD. As at 31.12.2014 the Group has effective holding of
46.36% in Energotec-Eco AD.

13.4 Acquisition of additional shares in existing subsidiary

On 16 July 2013 according to the Minutes of the Board of Directors of Ebioss Energy AD, Ebioss Energy AD
transferred to Eqtec Iberia S.L. Spain EUR 360 thousand through bank transfer. Against this amount Ebioss Energy
AD acquires 1,900 new shares with nominal value of EUR 6 and as a result capital of Eqtec Iberia S.L. Spain is
increased from EUR 200,004 to EUR 211,404. This implies premium paid of EUR 348,500 for the acquisition of these
shares. Through this capital increase Ebioss Energy increased its ownership of EQTEC Iheria S.L. Spain from 45% to
48% and decrease non-controlling interest from 55% to 52%. The Group recognised:

» adecrease in NCI of EUR 14 thousand;

® anincrease in retained earnings of EUR 14 thousand. ~
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EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

13. Acquisitions of subsidiaries {continued)

13.5 Acquisition of Syngas S.R.L., Italy

According to Share Transfer Agreement signed between Ebioss Energy and Sorgenia S.p.A on 3 April 2014, Ebioss
Energy acquires 100% of the share capital of Syngas Italy (see also Note 1), a company registered in Italy.

Below is detailed information for the identifiable assets acquired and liabilities assumed:

in thousand EUR Syngas Italy

Consideration transferred 650
Fair value of identifiable net assets:

Property, plant and equipment 3,400

Investment in group companies and

associates 115

Trade and other recelvables 50

Bank deposits 4

Trade and other payables (183)

Total fair value of identifiable net 3,386

assetfs:
Gain on a bargain purchases 2,736

13.6 Acquisition of TNL SGPS, Portugal

On 1 August 2014 according to the Agreement for acquisition of quotas from the capital and subsequent capital
increase, Ebioss Energy AD acquired 51% of the shares of TNL SGPS DA in Portugal, a company dully registered
and existing under the laws of Portugal for the amount of 1,550 thousand EUR, As of the acquisition date TNL SGPS
controls the following companies:

- TNL - Scociedade de Equipamentos Ecoldgicos e Sistemas Ambientais, SA (Portugal) — 100%;
HIRDANT - Higiene e representagdes, Lda (Portugal) — 100%;

- TNL Equipamientos Ambientales SL (Spain) ~ 33.31%
- ADDOM Equipamientos SL (Spain) — 74.92%

TNL SGPS also holds a 50% stake in the company “Citytainer Brasil SolugBes Ambientais, Ltda” based in S.Paule
(Brazil). Ebioss Energy has significant influence over this Company, but does not exercise control.
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13. Acquisitions of subsidiaries (continued)

13.6 Acquisition of TNL SGPS, Portugal (continued)

Below is detailed information for the identifiable assets acquired and liabilities assumed:

in thousand EUR TNL SGPS TNL SA Hirdant THNL SL Addom

Consideration transferred 1,550 - - - -
Ebioss Energy share from investments

in sub-subsidiaries ] 1,350 /1 3 79
Total consideration transferred 1,550 1,350 71 3 79
Fair value of identifiable net assets:
Property, plant and equipment - 1,016 10 - 5
Intangible assets 3 267 - -
Investments in group companies and 2 848 . ) ) )
associates !
Investments in associates 214 - - - -
Other financial assets 850 34 - 16 -
Trade and other receivables 267 2,062 94 288 35
Deferred tax asset - 392 - - -
Inventories - 691 14 20 -
Cash and cash equivalents 1,430 114 - 72 -
Bank loans - (3,631) - - -
Loans from related parties (1,200) (950) - - (17}
Deferred tax liabilities - (3) - - -
Trade and other payables {(190) (2,078) (47} (580) (41)
zgst:'i ::all‘ value of identifiable net 4,322 (2,086) 71 (184) (18)
% share of Ebioss Energy 51% 51% 51% 17% 38.2%
Share of net assets Ebioss Energy 2,204 (1,064) 36 (31) (A
Non-controlling interest at
proportional share of fair value of net 2,118 (1,022) 35 (153) (11)
assets
Goodwill (654) 2,414 35 34 86

The total goodwill recognised as a result of the acquisition of TNL SGPS and its subsidiaries is EUR 1,915 thousand.
The total non-controlling interest recognised as a resuit of the acquisition of TNL SGPS and its subsidiaries amounts
to EUR (479) thousand and is egual to non-controliing interest at proportional share of fair value of net assets at the
date of acquisition less nan-controlling share of investments in sub-subsidiaries.

13.7 Acquisition of additional shares in existing subsidiary

On 4 August 2014 Ebioss Energy AD acquired additional 1.62 % interest in TNL SGPS for EUR 50 thousand in cash,
increasing its ownership from 51% to 52.62%. The Group recognised:

o adecrease in NCI of EUR 36 thousand;

e 3 decrease of retained earnings of EUR 14 thousand.
13.8 Acquisition of additional shares in existing sub-subsidiaries

In September and October 2014 TNL SGPS acquires additional shares in TNL SL and Addom SL, increasing its
ownership to respectively 80% and 100%. Following these transaction the ownership of Ebioss Energy AD in TNL SL
and Addom SL has reached respectively 42.10% and 52.62%. The Group recognized:

* adecrease in NCI of EUR 17 thousand;

® anincrease of retained earnings of EUR 28 thousand.
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14, Investments

14.1 Investments in associates 30.06.2015 31.12.2014
EUR'000 EUR'000

Investment in Citytainer Brasil — SclugBes Ambientais, LTDA, held by TNL SGPS 185 191
185 191

Investment in associate represents 50% stake in the company “Citytainer Brasil Solugies Ambientais, Ltda” based in
S.Paulo (Brazil). Ebioss Energy has significant influence over this Company, but does not exercise control.

14.2 Other investments 30.06.2015 31.12.2014
EUR'000 EUR'000

Investment in EAL COMPOST SRL, held by Syngas Italy 115 115
Investment in CONECTA2 ENERGIA S.L 100 -
Stocks held from Mutual Guarantee Societies 34 34
Investment in SENSECO/INTERKAPITAL honds 350 -
599 149

On 20th of April 2015 Ebioss Energy signed an Agreement for investment intention with the Spanish company
CONECTAZ2 ENERGIA S.L, domiciled in the city of Barcelona. According to it Ebioss is to be admitted as shareholder
in the capital of CONECTA2 ENERGIA SL. The parties agreed to perform legal procedure of gradual capital increase
of the registered capital of CONECTA2 ENERGIA S.L within approximately 1-year term, whereat Ebioss shall
consecutively subscribe certain portions of newly emitted shares up to 50,01% of the registered capital of
CONECTAZ2 ENERGIA 5.1, making an overall equity investment in the receiving company of EUR 1,500,000.

As at 30 June 2015 Ebioss Energy AD has acquired 3.33% of the capital of CONECTA2 ENERGIA S.L for the amount
of EUR 100 thousand.

15. Trade and other receivables

Current patt of trade and other receivables 30.06.2015 31.12.2014
EUR'000 EUR'000

Trade receivables from clients 1,773 2,091
Advance payments to suppliers 195 95
Refundable VAT 567 1,058
Receivables from employees 4 5
Other receivables 283 348
2,822 3,597

Non- current part of trade and other receivables 30.06.2015 31.12.2014
EUR'000 EUR'000

Other receivahles 43 43
43 43

16. Disposal group held for sale

Following a change in the Renewable Energy Act (see Note 2), the management committed to a plan to reorganize,
redesign and sell part of the existing power production facilities of Karlovo Biomass Power Plant. Accordingly, part of
these facilities are presented as a disposal group held for sale. Efforts to sell the disposal group have started and a
sale is expected by the second quarter of 2016. The disposal group is part of Operating Segment 1 Construction and
management of biomass power plants (see Note 28).
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16. Disposal group held for sale (continued)
{a} Impairment loss relating to the disposal group

The assets held for sale have been recently acquired and the management estimates that their carrying amount is a
reasonable approximation of their fair value less costs to sell. Therefore, no impairment losses have been recognized

as at 30 June 2015,

(b) Assets and liabilities of disposal group held for sale

At 30 June 2015, the disposal group comprised the following assets and liabilities:

Note 30.06.2015
Property, plant and equipment 11 4,877
Assets held for sale 4,877
Liabilities held for sale 220
Liabilities held for sale 220

(c) Cumulative income or expense recognized in OCI

There are no cumulative income or expenses recognised in OCI relating to the disposal group.

{d) Measurement of fair values

Fair value hierarchy

The non-recurring fair value measurement for the disposal group of EUR 4,657 thousand has been categorised as
level 3 fair value based on the inputs to the valuation technique used.

17. Inventory

30.06.2015 31.12.2014
EUR'000 EUR'000
Work in progress 749 122
Raw materials and consumables 818 809
Goods 629 661
2,196 1,592

18. Cash at bank and in hand
30.06.2015 31.12.2014
EUR'000 EUR'000
Cash at bank 3,024 5,580
Cash in hand 80 133
3,104 5,713

S
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19, Capital and capital reserves

19.1. Ordinary shares

The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are entitled to
one vote per share at meetings of the Group. In respect of the Group’s shares that are held by the Group, all rights
are suspended until thase shares are sold.

Issued and fully paid Number of shares  thousand EUR
Balance on 1 January 2014 7,049,693 18,022
Share split a) 28,198,772 -
New issues b) 5,663,951 2’896
Balance at 21 December 2014 40,912,416 20,918
Balance at 30 June 2015 40,912,416 20,918

a) On 20 May 2014 on the grounds and under conditions of the resolution of General meeting of the Company dated
10.04.2014, the nominal value of the shares of Ebioss Energy changed, without changing the amount of the register
capital.The existing shares were divided into five, i.e. the split ratio used is five-for-one.

b) On 17 June 2014 on the grounds and under conditions of the resolution of General meeting of the Company
dated 10.04.2014, the share capital of EBIOSS ENERGY AD is increased from EUR 18,022 thousand (BGN 35,248
thousand) to EUR 20,918 thousand (BGN 40,912 thousand) through emission and sale of 5,663,951 regular
dematerialized shares with voting rights and nominal value of BGN 1 (EUR 0.51) and emission value of EUR 2.80
(BGN 5.47). The share capital after the emission is 40,912,416 shares of a nominal value of EUR 0.51 (BGN 1) each.
19.2. Share Premium Reserve

The share premium reserve is the difference between consideration received or receivable for the issue of shares
and the nominal value of the shares, net of share issue costs. Share premium reserve may be distributed as
dividends under certain conditions, required to be fulfilled as per Bulgarian Trade Law.

19.3. Reserve for own shares

The reserve for the Company’s own shares comprises the cost of the Company’s shares held by the Company.

As at 31 December 2014 the Company held 1,305,808 own shares with nominal value EUR 0.51 (BGN 1}.

As at 30 June 2015 the Company held 1,403,361 own shares with nominal value EUR 0.51 (BGN 1).

20. Earnings per share

Basic earnings per share

The calculation of basic earnings per share at 30 June 2015 was based on the (loss) attributable to ordinary

shareholders of EUR (1,488) thousand {30 June 2014: EUR 2,157 thousand), and a weighted average number of
ordinary shares outstanding of 39,576 thousand (30 June 2014: 36,194 thousand), calculated as follows:

(7) Profit attributable to ordinary shareholders (basic)

In thousands of EUR 30.06.2015 30.06.2014
Loss for the year (1,488} 2,157
Loss attributable to ordinary shareholders (1,488) 2,157

38



EBIOSS ENERGY AD

Notes to the interim consolidated financial statements

20. Earnings per share (continued)

(i) Weighted average number of ordinary shares (basic)

In thousands of shares

Issued ordinary shares at 1 January
Effect of share split in May 2014
Effect of shares issued in June 2014
Effect from repurchased own shares

Weighted average number of ordinary shares at 30 June

Earnings per share (EUR}

30.06.2015 30.06.2014
40,912 7,050

- 28,200

- 944

(1,336) -
39,576 36,194
(0.04) 0.06

Diluted earnings per share

The Group does not have dilutive potential ordinary shares in form of convertible bonds or share options.

21, Loans payable to third parties

This note provides information about the contractual terms of the Group’s interest-bearing bank loans and issued
corporate bonds, which are measured at amortised cost. More information about the Group’s exposure to interest

rate, foreign currency and liquidity risk is included in Note 27.

It thousands of EUR 30.06.2015 31.12.2014

Non-current liabilities

Unsecured corporate bonds issues 2,996 -

Bank loans 7,075 7,123
10,071 7,123

Current liabilities

Unsecured corporate bonds issues 7 -

Bank loans 1,534 1,215

1,541 1,215
21.1 Bank loans
Bank loans structure as at 31 December 2014:
Authorised Balance
limit of loan 31.12.2014

Bank EUR'00Q Interestrate EUR’000 Maturity

BBVA 12 3.22% 6 20.6.2015

CADXABANK 92 6.17% 30 15.6.2016

BANK SABADELL 14 3.43% 1 31.3.2015

BANK SABADELL 5 5.13% 5 20.07.2017

CAIXABANK 32 4.70% 27 26.06.2017

UBB 5,600 6.31% 4,943 02.06.2026

UBB 100 6.31% 100 02.06.2015

Novo Banco 200 5.57% 130 12.03.2017
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21,1 Bank loans (continued)

Bank loans structure as at 31 December 2014 (continued)

Banco Popular — Escrow Account

Banco Popular
Santandertotta

Caixa Geral de Depositos
BPI

BPI

BPI

BPI

Millenniumbep

Cashed checks

Credit bills discounted
Confirmings - Millenniumbcp
Factoring — Banco Popular

Credit cards
TOTAL BANK LOANS

EURQ00
Short term loans
Long term loans

Bank loans structure as at 30 June 2015:

Bank
CAIXABANK
CAIXABANK
BANK SABADELL
CAIXABANK
BBVA

BBVA

BANCO POPULAR
UBB

40
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400 7.50% 396 17.10.2014
500 6.33% 341 14.10.2018
330 8.00% 202 23.06.2017
500 5.09% 273 16.12.2017
200 5.58% 38 30.09.2015
500 5.58% 300 22.10.2017
1,500 5.02% 921 01.08.2017
320 5.71% 266 01.08.2017
230 7.80% 188 14.02.2018
100 6.80% 33 -
- - 2 -
- - 94 -
- 5.33% 37 -
- - 5 -
8,338
More than 5
Total Up to 1 year 1-2 years 2-5 years years
1,215 1,215 - - -
7,123 - 544 1,636 4,943
8,338 1,215 544 1,636 4,943
Authorised Balance
limit of loan 30.06.2015
EUR’000 Interest rate EUR'000 Maturity
92 6.17% 20 15.6.2016
32 4.60% 21 26.06.2017
5 5.13% 4 20.07.2017
250 2.75% 239 30.04.2017
150 2.55% 142 28.04.2018
15 2.00% 12 28.04.2016
200 1.80% 200 22.06.2016
5,600 6.31% 4,898 02.06.2026
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21.1 Bank loans (continued)

Bank loans structure as at 30 June 2015 (continued)

Bank

Novo Banco

Banco Popular — Escrow Account
Banco Popular

Santandertotta

Caixa Geral de Depositos

BPI

BPI

BPI

BPI

Millenniumbcp

Banco Sabadell — Escrow Account
Cashed checks

Confirmings - Millenniumbep
Factoring — Banco Popular

Credit cards
TOTAL BANK LOANS

EUR‘000
Short term loans
Long term loans

Authorised Balance
limit of loan 30.06.2015
EUR'000 Interestrate EUR'000 Maturity
200 5.57% 110 12,03.2017
400 7.08% 388 30.09.2015
500 6.33% 338 14.10.2018
330 7.00% 193 30.04.2020
500 3.83% 271 16.12,2017
200 1.50% 13 30.09.2015
500 3.38% 275 22.04.2019
1,500 4.81% 860 06.08.2019
320 5.49% 231 06.08.2018
230 7.63% 183 14.02.2018
100 - 86 20.03.2016
100 6.80% 33 -
- - 78 -
- 533% 5 -
- - 9 -
8,609
More than 5
Total Up to 1 year 1-2 years 2-5 years years
1,534 1,534 - - -
7,075 - 1,139 2,852 3,084
8,609 1,634 1,139 2,852 3,084

Securities, guarantees and pledges related to bank loans

On 02 June 2014 subsidiary company Karlovo Biomass EOOD signed loan contracts with United Bulgarian Bank for
financing of first stage of construction of biomass power plant located in Karlovo for maximum amount up to 5,600
thousand EUR and loan contract for financing of VAT during construction process for maximum amount up to 100
thousand EUR. The VAT financining facility has been fully repaid to the bank as at 30 June 2015.

In relation to the above contracts the Group has signed the following pledges in favour of United Bulgarian Bank;

- First rank pledge of commercial enterprise Karlovo Biomass EQQD including all of its assets;
- First rank pledges over all bank accounts and all cash receivables of Karlove Biomass EOOD;
- First rank pledge of shares of Karlovo Biomass EQQD;
- The Parent is a joint debtor for the entire amount of utilized loans up to the moment of commissioning of

first stage of biomass power plant located in Karlovo.
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21.1 Bank loans (continued)

The rest of the securities, guarantees and pledges related to bank loans include:

Beneficiary
EQUIPAY SA
BPI Bank
BPI Bank
BPI Bank

BPI Bank

Camara Municipal do Porto
MSF - Engenharia

BPI Bank

Caixa Geral de Depositos

Residuocs do Nordeste EM
Municipio de Mondim de
Basto

Municipio de Mondim de
Basto

Camara de Odivelas

Camara de Odivelas
TOTAL

21.2 Corporate bonds

in thousands of EUR

Proceeds from issue of bonds
Transaction costs

Net proceeds

Accrued interest

Carrying amount of liability at 30 June 2015

Amount Expiration
EUR’'000 date Type Company

2 No fixed term Performance bond TNL SA
Financial guarantee on a loan

149 06.11.2017 of 1,500 thousand EUR TNL SA
Financial guarantee on a loan

301 06.11.2017 of 1,500 thousand EUR TNL SA
Financial guarantee on a loan

301 06.11.2017 of 1,500 thousand EUR TNL SA

5 No fixed term Goods collection THNL SA

210 Nofixed term Performance bond TNL SA

16 No fixed term Goods collection TNL SA

250 22.10.2016 PME Invest TNL SA

250 16.12.2016 * PME Invest TNL SA

5 No fixed term Goods collection TNL SA

8 31.12.2017 Goods collection TNL SA

8 No fixed term Goods collection TNL SA

3 No fixed term Goods collection Hirdant

3 No fixed term Goods collection Hirdant

1,511
3,000
. ®

2,996

7

3,003

On 18th June 2015, 30 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible,
non-collateral corporate bonds were issued by Ebioss Energy AD with a par value of EUR 100 thousand each.
Maturity date of the principal payment shall be 18th June 2020 and maturity dates of the coupon payments shall be
as follows: 18th June 2016, 18th June 2017, 18th June 2018, 18th June 2019 and 18th June 2020.

Ebioss Energy AD shall have the right after expiration of 36-month period as from the date of issue, to buy-back
from the bond holders some or all of the bonds at nominal value plus the accrued interest of the coupons, calculated
as to the date of exercising such call option.
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22. Loans payable to related parties

22.1 Leans due to Elektra Holding AD

Balance at 1 January 2014 255 31.12.2014
Interest 5 31.12.2014
Repayments 260

Balance at 31 December 2014 -
Balance at 30 June 2015 -

22.2 Loans due to other related parties

Balance at 1 January 2014 -
Additions from business combinations 1,142

New proceeds 30
Repayments (245)
Balance at 31 December 2014 927 31.12.2015
Repayments (27)
Balance at 30 June 2015 900 31.12.2015
23. Taxation
For the six months ended 30 June 2015 2014

EUR'000 EUR'000
Current tax expense 52 52
Origination and reversal of temporary differences {166) (60}
Income tax expense (benefit) for the period (114) (8)
Reconciliation of effective tax rate:

2015 2014

EUR'000 EUR'000
Profit/(Loss) for the year (1,612) 2,335
Total income tax (expense) / benefit 114 8
Profit /(Loss) before income tax {1,726) 2,327
Income tax using the Company's domestic tax rate, 10% (173) 233
Tax exempt income - (274)
Effect of tax rates in foreign jurisdictions*® (159) (2)
Non-deductible expenses 75 8
Current-year losses for which no deferred tax asset is recognized 143 27
Income tax expense/(benefit) (119 (8}
Effective tax rate 7% 0%

* Part of the subsidiaries and sub-subsidiaries operate in a tax jurisdiction with higher tax rates (Spain, Italy and

Portugal).

Tax liability

Corporate income tax payable
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23. Taxation {continued)

Recognised deferred tax assets and liabilities

In thousands of EUR Assets Liabilities
30.06.2015 31.12.2014 30.06.2015 31.12.2014
Assets under construction (65) (43) - -
Land and developments costs revaluation - - 1,109 1,109
Tax loss carry-forwards {1,155) (1,011) - -
Cther items - - 1 1
Tax (assets) liabilities (1,220} (1,054) 1,110 1,110
Net tax (assets) liabilities (1,220) (1,054) 1,110 1,110

Under the current provisions of the Bulgarian Corporate Tax Act, 8 company may use its accumulated loss to reduce
the income tax it would otherwise have to pay on future taxable income in the next five years.

Under applicable tax legislation as of 30 June 2015 for the subsidiaries, the tax losses can be carried forward for a
period from 5-12 years {depending on the year when incurred) in Portugal and there is no limit for utilization of

these losses in Spain and Italy.

24. Trade and other payables

31.12.2015 31.12.2014

EUR'000 EUR'000

Trade payables to suppliers 3,046 2,411
Trade payables 3,046 2411
Payables to employees 241 109
Compulsory soctal security contributions 20 22
VAT payable 69 341
Other tax liabilities 342 74
Other payables 583 763
Other payables 1,255 1,309
4301 3,720

The fair values of trade and other payables due within one year approximate their carrying amounts as presented
above.

25, Provisions

The amount of EUR 125 thousand (2014: EUR 122 thousand) reported as provisions in the Interim consolidated
statement of financial position comprises of EUR 105 thousand, representing estimations of the future cost of
demolition and dismantling of the biomass plant of Gallina in Italy based on independent expert valuation and EUR
20 thousand - other provisions (2014: EUR 17 thousand).

26. Finance lease

30.06.2015 31.12.2014

EUR'000 EUR'000

Non-current 64 33
Current 86 17
150 50
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26. Finance lease (continued)

Finance lease liabilities are payable as follows:

30.06.2015

Future minimum
lease payments Interest Principal
EUR'000 EUR’'000
Less than one year 96 10 86
Between one and two years 27 7 20
Between two and five years 49 5 44
Total 172 22 150
31.12.2014

Future minimum
lease payments Interest Principal
EUR'000 EUR'000
Less than one year 19 2 17
Between one and two years 13 1 12
Between two and five years 22 1 21
Total 54 4 50

27. Financial instruments

Overview

The Group has exposure to the following risks from its use of financial instruments:
e credit risk

e liquidity risk

e  market risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives,
policies and processes for measuring and managing risk, and the Group’s management of capital.

Risk management framework

The management of the Group has overall responsibility for the establishment and oversight of the Group’s risk
management framework. The policy sets limits for taking different kinds of risks and defines contral rules with
regard to these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk
levels,

{a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Group's receivables from third parties.
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27. Financial instruments (continued)

(a) Credit risk (continued)

The carrying amount of Group’s financial assets represent the maximum exposure to credit risk. As at 30.06.2015f

31.12.2014 the carrying amounts of the financial assets are as follows:

Note As at As at

30.06.2015 31.12.2014

EUR'000 EUR'000

Trade receivables from clients 15 1,733 2,091
Trade receivables from related parties 29 863 879
Debt securities 14.2 384 34
Loans to related patties 29 i6 -
Cash and cash equivalents 18 3,024 5,580
6,060 8,584

{b) Liguidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking

damage to the Group’s reputation.

The following are the contractual maturities of financial liabilities, including estimated interest payments and

excluding the impact of netting agreements as at 30 June 2015:

Carrying Contractual uptol 2-5 More than
Note amount cash flows year 1-2 years years 5 years
EUR'000 EUR'000 EUR'000 EUR'O00 EUR'000 EUR'000
Non-derivative
financial liabilities
Bank loans 21.1 (8,609) (10,972) (2,026) (1,548) {3,653) (3,745)
Corporate bonds 21.2 (3,003) {4,055) (215) (210} {3,630) -
Loans due to related
parties 24 (900) (900) {900) - - -
Other payables to
related parties 29 (121) (121) {121) - - -
Trade and other
payables 24 (3,046) (3,046) (3,046) - - -
Finance lease 26 (150) (172) (96) (27) {49) -
{15,829) (19,266) (6,404) (1,785) (7,332) (3,745)
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27. Financial instruments (continued)
(b) Liquidity risk (continued)

The following are the contractual maturities of financial liabilities, including estimated interest payments and
excluding the impact of netting agreements as at 31 December 2014:

i More
Carrying Contractual uptol 1-2 2-5 than 5
Note amount cash flows year years years years

EUR'000 EUR'000 EUR'000 EUR'O00 EUR'000 EUR'000

Non-derivative financial

liabilities

Bank loans 21.1 {8,338) (10,980) (1,573) {1,948) (3,718) (3,741)
Loans due to related parties 22 (927) (937) {937) - - -
Other payables to related

parties 29 (234) (234} (234) - - -
Trade and other payables 24 (2,411) (2,411) (2411) - - -
Finance lease 26 {50} (54) (19) (13) (22) -

(11,960) (14,616) {(5,174) (1,961) (3,740} (3,741)

{c) Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rafes, interest rates and equity
prices) will affect the Group's income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimizing the
return.

Currency risk

Group’s exposure to currency risk is relatively small since its all financial assets and liabilities are denominated in
BGN or EUR. According to the local currency legislation of the parent company, the rate of the BGN is fixed to the
EUR at 1 EUR = 1,95583 BGN.

The Group’s management does not believe that the peg will change within the next 12 months and therefore no
sensitivity analysis has been performed.
The Group’s exposure to foreign currency risk based on notional amounts is as follows:

30.06.2015 30.06.2015 31.12.2014 31.12,2014
BGN'000 EUR'000 BGN'000 EUR'000

Trade receivables from clients - 1,773 - 2,091
Trade receivables from related parties - 863 - 879
Cash and cash equivalents 957 2,067 1,462 4,118
Invetments indebt securities - 384 - 34
Bank loans - (8,609} - (8,338)
Corporate bonds - (3,003} - -
Loans due {o related parties - (900) - (927)
Loans provided to related parties 16 - - -
Other payables to related parties - {121) - (234)
Trade and other payables (807) (2,239) (850) (1,561}
Finance lease - (150) - (50)
Total 166 (9,935) 612 (3,988)
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27. Financial instruments (continued)
Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations of
the market interest rates. At the reporting date the Interest rate profile of the Group’s interest-bearing financial
instruments was:

Nominal amount

In thousands of EUR 30.06.2015 31.12.2014
EUR'000 EUR'000

Fixed rate instruments
Financial assets 3,424 5,614
Financial liabilities (7,764) (4,244)
(4,340) 1,370

Nominal amount
In thousands of EUR 30.06.2015 31.12.2014
EUR'000 EUR'000
Variable rate instruments

Financial fabilities (4,898) (5,071)
(4,898) {5,071)

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business.

There were no changes in the Group’s approach to capital management during the year.
Fair value of financial assets and liabilities

The carrying values of the Group’s financial assets and liabilities, not measured at fair value, approximate their fair
values.

28. Segment Reporting

As at 30 June 2015 the Group has two reporting segments:
e Construction and management of Biomass Power Plants
¢ Sale and management of waste collection systems

At at 30 June 2014 the Group had one reportable segment: Construction and Management of Power Plants.
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28. Segment Reporting (continued)

Information related to each reportable segment is set out below.

Segment 2
Segment 1 Sgle and
Construction and management of Total
Management of Biomass waste collection
Power Plants systems
For the six months ended 30.06.2015 30.06.2014 30.06.2015 30.06.2015 30.06.2014
In thousands of EUR
Revenues 591 137 911 1,502 137
Other income 4 1 89 93 1
Gain on bargain purchase - 2,736 - - 2,736
Changes in inventory and work in
progress {50) 98 10 (40) 98
Loss from associated companies - - (6) {(6) -
Work performed by the entity and
capitalized 3,811 3,690 - 3,811 3,690
Raw materials and consumables
used (304) {949) - (309) (949)
Cost of goods sold - - (582) (582) -
Expenses for hired services (3,699) (2,373) (240) (3,939) (2,373)
Employee benefit expenses (1,034) (682) (431) {1,465) (682)
Depreciation and amortization (89) (16) (155) (244) (16)
Other expenses (347) {290) (82) (429) (290)
Profit/ (loss) from operating
activities {1,117) 2,352 (486) (1,603) 2,352
Finance income - 1 - - 1
Finance expenses {35) (26) (88) (123) (26)
Inter-segment finance
income/expense 14 - {14) - -
Net finance costs (21) (25) (102) (123) (25)
Profit/{Loss) before income
tax (1,138) 2,327 {588) {1,726) 2,327
Income tax 40 8 74 i14 8
Profit/Loss for the year (1,098) 2,335 {514) {1,612) 2,335
Total comprehensive income (1,098) 2,335 (514) (1612) 2,335
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28. Segment Reporting {continued)

Segment 1
Construction and
Management of Biomass
Power Plants

Segment 2
Sale and management
of waste collection
systems

Total

In thousands of EUR 30.06.2015 31.12.2014  30.06.2015 31.12.2014 30.06.2015 31.12.2014
Assets for reportable

segments 48,634 46,431 6,405 6,614 55,039 53,045
Total assets 48,634 46,431 6,405 6,614 55,039 53,045
Liabilities for reportable

segments 12,820 8,688 5,768 6,168 18,589 14,856
Total liabilities 12,820 8,688 5,769 6,168 18,589 14,856

29. Related party transactions and balances

Related parties are as follows:

Related party

" Elektra Holding AD
Heat Biomass EQOD
Karlovo Biomass EOOD
Plovdiv Biomass ECOD
Nova Zagora Biomass EOOD
Tvardica Biomass EOOD
United Biomass EQOD
Biomass Distributicn EOOD

Syngas Italy S.R.L.
EQTEC Iberia 5L, Spain
EQTEC Bulgaria EQQD
Energotec Eco AD

Brila EOOD

Tvarditsa PV EOCD
TNL SGPS, Portugal .
TNL SA, Portugal

Hirdant, Portugal

TNL SL, Spain

Relationship

Principal shareholder of EBIOSS ENERGY AD

subsidiary, 100% owned by EBIOSS ENERGY AD
subsidiary, 100% owned by EBIOSS ENERGY AD
subsidiary, 100% owned by EBIOSS ENERGY AD
subsidiary, 100% owned by EBIOSS ENERGY AD
subsidiary, 100% owned by EBIOSS ENERGY AD
subsidiary, 100% owned by EBIOSS ENERGY AD

subsidiary, 100% owned by EBIOSS ENERGY AD

subsidiary, 100% owned by EBIOSS ENERGY AD (after 3 April 2014)
subsidiary, 48% owned and controlled by EBIOSS ENERGY AD

subsidiary, 48% owned and controlled by EBIOSS ENERGY AD
subsidiary, 46,36% owned and controlled by Group

subsidiary, 100% owned by Plovdiv Biomass EOQD

subsidiary, 100% owned by Tvarditsa Biomass EQOD

subsidiary, 52.62% owned by Ebioss Energy AD (after 1 August 2014)
Subsidiary of TNL SGPS, Portugat, 52,62 % effective ownership of
Ebioss Energy (after 1 August 2014)
Subsidiary of TNL SGPS, Portugal, 52,62 % effective ownership of
Ebioss Energy (after 1 August 2014)

Subsidiary of TNL SGPS, Portugal, 42,1 % effective ownership of
Ebioss Energy (after 1 August 2014)
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29, Related party transactions and balances (continued)

Addom, Spain

Inava Ingeiyieria De Analisis SL, Spain
Ortiz Elektra AD

Biomass Gormo EOOD

Luxur PV EQOD

Bul PV EOOD

Bul Biomass EOCD

Luxur Biomass Q0D

Val Biomass EQCD

Smolyan Biomass EOOD

Titan Power OOD

Eko El Invest

Citytainer Brasil, Brasil
Citytainer Industria, Brasil
Arrizabal Elkartea SL, Portugal

Directors

Subsidiary of TNL SGPS, Portugal, 52,62 % effective ownership of
Ebioss Energy (after 1 August 2014)

under common control

under common control

under common control

under common control

under common control

under commen control

under common contro!

under comman control

under common control

under comman control

under common control

Associate company (after 1 August 2014)
under common control (after 1 August 2014)
shareholder in TNL SL (after 1 August 2014)

The Executive Directors of EBIOSS ENERGY AD are Jose Oscar Leiva Mendez and Luis Sanchez Angrill.

Remuneration of key management personne! of the group for the period 01.01,2015-30.06.2015 is 207 thousand

EUR.

Balances with related parties

In thousands of EUR

Citytainer Brasil

Citytainer Industria

Arrizabal Elkartea SL

Elektra Holding AD

Elektra Holding AD - finance lease
Receivable from employees

Balance outstanding as at

30.06.2015 31.12.2014
Receivables Payables  Receivables Payables
242 - 230 -
383 - 383 -
224 (86) 256 (89)
- (35) - (145)
- 30 - -
14 - 10 -
863 (151) 879 (234)

Loans payable to/receivable from related parties

In thousands of EUR

Mr. Foad Jafal
Directors
Arrizabal Elkartea SL

Balance outstanding as at

30.06.2015 31.12.2014
Receivables Payables Receivables Payahles
- (900) - {200)
16 - - -
- - - (27)
16 (900) - (927)
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29. Related party transactions and balances (continued)

Transactions with related

parties

For the period ended For the period ended
In thousands of EUR Description 30.06.2015 31.12.2014
Citytainer Brasil Trade " 32
Arrizabal Elkartea SL Trade 189 129
Elekira Holding AD Trade (110 (61)
Elektra Holding AD - finance lease Trade (30) -
Receivable from employee Trade 4 10
Elektra Holding AD l.oans - 255
Mr. Foad Jafal Loans - {240}
Arrizabal Elkartea SL Loans (27) 27
Directors Loans 16 -

30. Commitments and contingent liabilities

Ebioss Energy AD is a joint debtor in refation to Loan contract dated 02.06,2014 hetween Karlovo Biomass EQOD
and United Bulgarian Bank AD for financing of first stage of biomass power plant located in Karlovo until the time of
its commissioning. The authorized amount is EUR 5,600 thousand (utilized amount as at 30 June 2015: EUR 4,898
thousand). The timing of commissioning will be confirmed by use permit issued by Directorate for National
Construction Supervision.

The Group has no other commitments or contingent liabilities as at 30 June 2015 and 31 December 2014.

31. Events after the reporting period end

On 24th July 2015 further changes in the Renewable Energy Act /REA/ entered into legal force regarding the
operating conditions related to renewable energy producers, which are applicable to the Group.

According to the amended REA, the feed-in tariffs and the preferential prices for electricity takeoff, being produced
from blomass electrical plants with power output up to 1,5 MW, shall apply only for energy facilities working with
combined cycle and indirect use of biomass of which overall weight not less than 60 per cent is to be animal
manure, Furthermore, these incentives can be used only if the respective producer of electricity from renewable
sources can prove to own authorized animal breading farm minimum three years before the date of submission of
application for connection to the electrical grid and if the respective producer of electricity owns certain number of
authorized animals with the purpose to prove the origin of the manure which is to be used as feedstock for the
plant.

Following the above mentioned changes in the legislation, the Group has started to reorganize and redesign
further its existing power production facilities of Karlovo Biomass Power Plant and construction in progress of Heat
Biomass Power Plant. The contracts for connection to the National Electricity signed between — Karlovo Biomass
EOOD and Heat Biomass EQOD and EVN Electricity Company, considering the above mention legislative
amendments, are no longer effective. Both Karlovo Biomass and Heat Biomass Power plants wilt operate to supply
electricity and heating to the pelletization plants of Biomass Distribution EQOD.

The projects of Plovdiv Biomass EQOD, Brila EOOD, Nova Zégora Biomass EOOD, Tvardica Biomass EQOD, Tvardica
PV EOOD and United Biomass ECOD of 1,5 MW each will also be designed with the purpose to supply electricity and

o
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heating to the pelletization plants of Biomass Distribution EQOD.

On 8th September 2015 Ebioss Energy AD sold 1,500,000 of its own shares held in reserve (see Note 19.3) for the
amount of EUR 1,499 thousand.

Apatt from the above mentioned events, there are no other significant events after the reporting period, which have
a bearing on the understanding of the interim consolidated financial statements.
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