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BME´s International Focus

7.1. BME’s International Expansion.
	 •			Latin	America
	 •			Europe

7.2. Foreign investment in Spain.

7.3. Link Up Markets.

7.4. Other initiatives and projects of  international scope.
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Although BME operates mainly in Spain, it also 
carries out activities in 23 international markets 
via technology and strategic consulting projects, 
especially in countries in Latin America and 
Eastern Europe. 
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Besides advancing its consolidation in Spain, BME 
develops a strategy based on the international 
projection of its products, services and technology.

As has been the case since its incorporation, BME’s 
products, services and technology have been  
developed based on an internationally-focused 
strategy. 

This international strategy aims not only to 
further BME’s business but also to propel growth, 
development and modernisation of the financial 
markets of other countries, thereby contributing 
to their economic expansion.

In addition to exporting its technology systems, 
both for equity and derivatives trading, BME  
performs consulting work in several countries in 
Latin America and Eastern Europe. 

Projects in this business line are as a rule financed 
by multilateral organisations such as the Inter-
American Development Bank, the World Bank, 
the Asian Development Bank and the European 
Union via their respective programmes.

The majority of these initiatives are carried out in 
emerging markets, where BME’s activity through 
BME Consulting focuses on strengthening legisla-
tive, operational and educational systems. 

Although BME operates mainly in Spain, it also ca-
rries out activities in 23 international markets via 
technology and strategic consulting projects, 
especially in countries in Latin America and 
Eastern Europe. 

7.1 BME’s International Expansion

LATIN AMERICA

BME in 2008 bolstered its strategic commitment 
to Latin America. 

1. Share acquisitions

Bolsa Mexicana de Valores
BME acquired a stake in the BMV, or Bolsa  
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Mexicana de Valores (Mexican Stock Exchange) in 
June 2008 during the BMV’s public share offe-
ring and listing to trading.

By purchasing this stake, BME gives further 
evidence of its willingness to help build the fu-
ture of Latin American securities markets and 
its commitment to continue extending the  
cooperative efforts it began in the region in 
1999 with the  creation of Latibex. Latibex is a 
strategic market which sets BME apart from 
other international exchanges and in which 39 
stocks from eight Latin American countries are 
traded.

Its capitalisation totals nearly 400 billion euros, 
making it the No. 2 Latin American market by 
market cap. 

Colombia’s Cámara de Riesgo Central de  
Contraparte
BME in 2008 also acquired 10% of the CRCC, or 
Cámara de Riesgo Central de Contraparte de 
Colombia, the result of joint efforts it has made 
for years with the Bolsa de Valores de Colombia 
(Colombian Stock Exchange), or BVC. The acqui-
sition followed approval of Colombia’s Securities 
Market Law in 2005, which added legal securi-
ty and protection of the guarantees involved in 
this type of market.

This central clearing house, along with the  
Colombian exchange’s derivatives market, be-
gan operating on 1 September 2008, trading 

futures contracts on Colombian government 
debt, though eventually its range of securities 
will be broadened to include other fixed income 
and equity assets. 

BME contributes know-how and MEFF’s 
derivatives market technology to the Cá-
mara de Contrapartida. Other shareholders 
include the Colombian Stock Exchange (BVC), 
Depósito Centralizado de Valores de Colombia, or  
DECEVAL, (the Colombian stock exchange gover-
ning company), and the country’s top financial 
institutions and brokerages. BME has worked 
with the Colombian Stock Exchange and finan-
cial authorities to develop a legal and regulatory 
framework appropriate for the functioning of 
said clearing house. 

As mentioned in Chapter 7 of this report, Instituto 
BME reached agreement with the Colombian 
stock exchange to develop an ambitious tra-
ining plan in order to address the educational 
needs generated by Colombia’s creation of the 
futures and options market and the Central 
Clearing House.

2.  Latibex
A prime example of BME’s international reach is 
the Latibex market, created in 1999. 

Latibex is the only international market exclu-
sively for Latin American securities traded in 
euros. This market is the ideal arena for effi-
ciently channelling European investments to 
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that continent, as it allows European investors 
to buy and sell the main Latin American stocks 
in a single market, with a single clearing and 
settlement system, recognised transparency 
and security standards and in one sole currency, 
the euro. 

BME has streamlined this market’s innovative 
technical and functional organisational struc-
ture. The coordination agreements signed 
between Latibex and several Latin American ex-
changes have resulted in a shared and inclusive 
management style, which, in addition to giving 
greater impetus to this market, allows everyone 
to share in its benefits. 

3. Export and maintenance of technology 
systems
The high level of technology employed in the 
markets and systems BME runs has allowed 
the Company to expand its scope of operation 
and export its range of equity and derivati-
ves technology systems to several countries in  
Latin America. Such as in the case of Chile, 
where BME has installed its market access pla-
tform, Visual Trader, and of Mexico, where the  
MEXDER market and the Cámara de Riesgo Cen-
tral de Contraparte de Colombia (CRCC), both of 
which use MEFF’s technology.  Similarly, BME’s 
constant contact with the key players in Latin 
American markets allows the Company to work 
with them on the development of projects in 
other countries in the region in the areas of 
consulting, dissemination of financial market 

data (Mexico) and fixed income information 
(Colombia). 

As for technology, the Spanish electronic  
trading system SIBE is used by the Caracas 
Stock Exchange in Venezuela, Ecuador’s Quito 
Exchange, Uruguay’s Montevideo Exchange, 
and exchanges in the Dominican Republic and 
El Salvador.

A number of other markets in the region are 
currently considering implementing other 
technology solutions, such as the central coun-
terparty system and the “delivery vs. payment” 
model used in Iberclear.

The Dominican Republic’s stock exchange 
(BVRD) now uses the electronic trading platform 
SIBE for equity and fixed income trading. It thus 
becomes the fifth Latin American market to  
implement this trading system, after the 
Caracas, Quito, Montevideo and El Salvador 
exchanges. 

SIBE’s launch on the Dominican Republic 
Stock Exchange, which required a series of 
efforts to adapt the platform to the Dominican  
market, marks a further step in the internatio-
nal expansion of BME’s products, services and 
technology.  

The new mechanisms for placing public debt 
required by the country’s Central Bank are un-
der development by BME Consulting’s technical 

staff to ensure that from January 2009, debt 
issues can be allocated using the electronic  
platform. 

Uruguay’s Central Bank has established trading 
requirements for the Montevideo exchan-
ge, where SIBE supports the equity and fixed  
income markets.  BME Consulting adapted the 
system to bring it into compliance with the new 
standards. 

These initiatives are further examples of BME’s 
presence in Latin American stock markets and 
its commitment to continue extending its  
cooperative efforts in the region.  

EUROPE

1. European Union
Financial products and services for individual 
investors have become a top priority for the 
European Commission as it aims to produce 
a more integrated market.  EU officials have 
repeatedly expressed that its objectives inclu-
de fostering competition and transparency 
and bolstering investor trust through educa-
tion, access to information and the ability to 
compare goods and services.  

In line with these goals and to underpin this 
strategy, the European Commission called 
a public tender for a research project com-
paring long-term financial investments for 
individuals, market structures, distribution 

BME acquired a stake in the BMV, 
or Bolsa Mexicana de Valores 
(Mexican Stock Exchange) in 2008 
during the BMV’s public share 
offering and listing to trading as 
well as a 10% stake in the CRCC, 
or Cámara de Riesgo Central de 
Contraparte de Colombia, the result 
of joint efforts it has made for 
years with the Bolsa de Valores de 
Colombia (BVC).
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systems and European household saving 
patterns from the standpoint of investors in 
financial products. 

BME, through BME Consulting, won the tender 
called by the Commission’s DG International 
Markets & Services, headed and coordinated 
a group of entities which produced the study, 
entitled “The EU market for consumer long-
term savings vehicles: Comparative analysis of 
products, market structure, costs, distribution 
systems and consumer saving patterns.”

2. Countries in Eastern Europe
In Russia it delivered a project entitled “Com-
parative review of international practice in 
relation to the promotion and regulation of 
financial services for retail customers.” 

The project consisted of an analysis of the 
legislation and enforcement of the provision 
of a range of financial services (shares, bonds, 
derivatives, funds) to minority investors in 
stock markets in Brazil, China and the EU 
(with particular emphasis on the implemen-
tation of EU directives and other regulations 
in Germany, Spain and the UK).

The project consisted of a detailed study of 
EU regulation governing minority investor 
protections in securities markets (MiFID, 
transparency directives, market abuses, 
e-commerce, remote marketing of financial ser-
vices, UCITS Directive, etc.).

After identifying the different legislative 
approaches to each issue, a comparative 
analysis of the report’s areas of study was  
carried out and the best practices in each area 
were determined. 

BME Consulting, in conjunction with other 
European firms, is carrying out a project in 
Ukraine to assist the country in establishing 
an exhaustive national development stra-
tegy for a stable financial services industry 
that meets Ukraine’s political, economic and  
financial objectives.  BME Consulting is resear-
ching current circumstances in Ukraine and 
will suggest improvements to the manner in 
which legislative, regulatory and oversight 
responsibilities for the financial services in-
dustry are distributed among the country’s 
authorities. 

7.2  Foreign investment in Spain

A highlight of foreign investment in Spanish 
markets is the role of foreign investment in the 
Spanish stock market, which continues to be  
extraordinarily robust.  

Non-residents accounted for 60% of total mar-
ket trading volume in 2007, once again this year 
reflecting the international attractiveness of the 
Spanish market and its competitiveness versus 
other global stock markets.  

In parallel, the Spanish derivatives market keeps 
its strategy of bringing in new members, which 
has led to the incorporation into MEFF of 11 new 
non-resident members in 2008 up to a total of 
69. The number of MEFF’s resident and non resi-
dent members totals 122.

With this objective of deepening its internatio-
nalisation, in 2007 the corporate debt market 
began to admit the listing of bonds from Spanish 
issuers denominated in four of the major curren-
cies – EUR, USD, CHF, and JPY – which account for 
85% of this type of issue. 

One result of the investment policy pursued by 
Spanish companies in the last fifteen years is the 
increase in the contribution of the foreign sector 
to their margins. 
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7.3  Link Up Markets

In April 2008, seven large European Central 
Securities Depositories signed an agreement 
for the creation of Link Up Markets, a joint  
venture intended to improve efficiency and 
reduce settlement costs on cross-border secu-
rities trades in Europe.

The first seven European Central Securities Deposi-
tories are Iberclear (Spain), Clearstream Banking 
Frankfurt (Germany), Hellenic Exchanges Group 
(Greece), Oesterreichische Kontrollbank AG 
(Austria), SIS SIX (Switzerland), VP Securities 
Services (Denmark) and VPS (Norway). The 
partners processed 156 million trades in 2006, 
or 50% of European settled trades, and are  
custodians of assets totalling 12 trillion euros. 

In October 2008, the Cypress Stock Exchange 
(CSE), which operates the Cypress Central Secu-
rities Depository, became the latest member of 
Link Up Markets.  

The Link Up Markets initiative has been created in 
response to the changing international financial 
environment, and its aim is to promote simpli-
fied settlement of European securities, as set out 
in the Lisbon Agenda. The partner depositories 
expect the new interoperability between the 
Central Securities Depositories via a single point 
of access to result in significantly lower costs for 
clients.

Link Up Markets will provide a common infras-
tructure to allow easy implementation of links 
between Central Securities Depositories, and 
will pave the way for efficient settlement of  
cross-border trades. 

Link Up Markets will provide a simple way of linking 
Central Securities Depositories participants 
through the creation of a single access for all 
types of assets with the exception of derivati-
ves.  Link Up Markets will absorb any differences 
in communication standards among markets, 
while also enhancing existing infrastructure and 
processes at Central Securities Depositories. As a 
consequence, solutions may be offered quickly 
and with a minimal number of adaptation mea-
sures on the part of market participants. 

Link Up Markets, scheduled to launch in the first 
half of 2009, will also facilitate existing European 
initiatives such as MiFID, the Code of Conduct 
and TARGET2-Securities.  It will contribute to 
generating a more efficient European securities 
market by providing border-free access to other 
markets at an efficient price thanks to its inte-
roperability, integrated processes and uniform 
procedures among market participants.

Link Up Markets Partners 

Market share in Europe: 50% of settled volumes  
and 45% of assets under custody

Link Up Markets will provide 
a common infrastructure to 
allow easy implementation of 
links between Central Securities 
Depositories, and will pave the way 
for efficient settlement of 
cross-border trades. 
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7.4  Other initiatives and projects of  international 
scope

BME’s business in Spain as a leader and pioneer 
in its industry as the market governing entity gi-
ves it a significant presence at an international 
level. At this level, BME as a market operator has 
a benchmark position for the Spanish economy. 

As proven throughout its history, BME is firmly 
committed to fostering and developing the 
Spanish finance markets internationally by publi-
cising its most relevant services to companies 
and organisations operating in these mar-
kets, as well as its growing infrastructure and  
communications network that guarantee mar-
ket competitiveness. 

Through its stock exchange governing com-
panies, such as Madrid and Barcelona, BME 
participates in organisations striving to place 
the Spanish stock exchanges at the head of 
the European financial market, along with the 
London, Paris and Frankfurt exchanges, thereby 
strengthening their international position. 

Madrid Centro Financiero Internacional
BME, via the Madrid Stock Exchange, is a mem-
ber of the “Asociación Madrid Centro Financiero 
Internacional” (Madrid International Finance Cen-
tre Association). BME and the Madrid Exchange 
join Santander, BBVA, Caja Madrid, Mapfre, 
Instituto Madrileño de Desarrollo (Madrid  

Development Institute, IMADE) and the  Ma-
drid Town Council as founding members of the  
association.  

Madrid Centro Financiero is a non-profit  
organisation dedicated to promoting Madrid as 
an international centre of finance.  To achieve 
this goal, the association publicises the dynamic 
performance shown by the Community of Madrid 
in recent years, along with the strengths and abili-
ties of Madrid’s financial sector and stock market, 
which today ranks seventh among international 
stock markets in terms of both size and trading 
volume.

The association held its first general assembly 
in June 2008, with its 25 members in attendance.  
The organisation has sponsored important ini-
tiatives such as supporting the MAB or Alternative 
Equity Market, which BME launched to strengthen 
small and medium-sized businesses.  

Asociación Barcelona Centro Financiero Europeo
The Barcelona Stock Exchange forms part of 
the Asociación Barcelona Centro Financiero 
Internacional (Barcelona International Finance 
Centre Association), created in 1991 by over 
forty institutions and entities to promote the 
Barcelona market as a leading European stock 
exchange. The Barcelona Exchange holds 
the chairmanship of the association for the  
second consecutive year.  

First edition in Paris of Spanish Midcap Event 
BME in 2008 organised an event involving 32 
Spanish listed medium and small cap compa-
nies, in the first edition of the Spanish Midcap 
Event, which opened on 31 March 2008 in Paris. 

This initiative took place within the framework 
of the “Medium & Small Caps Project”, which 
BME started over three years ago, whose  
objective is to boost the liquidity and financing 
capacity of these companies thanks to increa-
sed transparency and to improve the relations 
that these companies have with the markets.

The 32 companies in the forum had a stock 
market capitalisation of €37.45 billion on 26 
March 2008, representing 5.2% of the entire 
Spanish market.

In this first edition, the listed companies atten-
ding met with over 80 European institutional 
investors who, via private meetings (one on 
one, discovery meetings, and group meetings) 
were able to get to know and extend their 
knowledge of the companies, with over 600 
meetings planned for the two days. 

The meeting was organised by BME, CF&B 
Communication, a French financial communi-
cation company, and Banesto Bolsa SVB, which 
was the sponsor of the meeting.
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International Forum for Investor Education
The European Investment Fund and IOSCO 
(International Organization of Securities Com-
missions), chose the Madrid Stock Exchange as 
the venue for an event titled the International 
Forum for Investor Education, whose objective 
is to promote the virtues of investor education 
and better understanding of market functio-
ning and regulation.  As on other occasions, BME’s 
international division offered all of its resources 
and cooperation for this event. 

The meeting highlighted its important role in 
fostering investor literacy and Instituto BME’s 
role in financial education in Spain, as well as 
the 1991 creation of the Investor Ombudsman’s 
Office in the Spanish stock market, which made 
it a pioneer among markets worldwide. 

International associations
In addition to the aforementioned activities, it 
is worth noting that BME is a member of the 
most important international stock market  
associations.  Highlights are as follows:

• Given the nature of BME’s business, it is a mem-
ber of the World Federation of Exchanges (WFE), 
a private international organisation bringing 
together the managers of the main global  
financial markets. The Federation is a forum 
for communication, analysis and debate 
among members, in order to facilitate repre-
sentation and development of international 
financial markets and identify the needs users 

may have in view of the ongoing changes in 
these markets.

• BME is also a member of the organisation for 
market operators in Europe, the Federation of 
European Securities Exchanges (FESE), which 
represents the operators of European regula-
ted markets.  

 The overarching objectives of the FESE are to 
foster the global competitiveness of European 
exchanges, promote public recognition of the 
exchanges and their contribution to the Eu-
ropean and global economies, and provide a 
forum for open debate on capital markets. 

 The FESE works closely with securities 
clearing and settlement companies, the Euro-
pean Commission, the European Parliament, 
Ecofin, and the Committee of European Secu-
rities Regulators (CESR).

• In view of the importance BME places on develo-
ping Latin American markets, it is also a member 
of the Federación Iberoamericana de Bolsas (Iber-
American Stock Exchange Federation, FIAB). The 
FIAB’s mission is to foster cooperation among its 
members in order to promote development and 
advancement of their securities markets and 
financial instruments, in the best interest of all 
market participants

• BME is also a member of the International 
Organisation of Securities Commissions 

(IOSCO). This organisation, established in 
1983, currently sets international stan-
dards for securities markets.

• Through Iberclear, BME is a member of the 
European Central Securities Depositories 
Association (ECSDA) and the International 
Securities Services Association (ISSA), a priva-
te sector organisation which aims to promote 
progress in the securities services industry, 
open up communication channels between 
securities services providers, and increase the 
professional knowledge of securities industry 
participants. 

• Through MEFF and its activities to develop 
Spanish futures and options markets, BME 
participates in two global associations: The 
Futures and Options Association (FOA) and 
the Futures Industry Association (FIA).

The Futures and Options Association 
(FOA) is an industry association for firms 
and institutions carrying out business in  
futures, options and other derivatives. The 
FOA’s objective is to represent the interests 
of its members in the public and regulatory  
domain and deliver a wide range of support 
services to its membership. 

The Futures Industry Association is the only 
association representing all organisations 
that have an interest in the futures market. 
The FIA provides a forum for futures and  
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options professionals from around the 
globe to share information and concerns 
on the worldwide futures industry. The 
FIA works to facilitate cross-border trade, 
supervise and contribute to internatio-
nal regulations, assist new markets, and 
standardise practices and policies aimed 
at creating more efficient cross-border tra-
de. The FIA participates in international 
projects such as the drafting of recommen-
dations to improve protection of assets 
held by market participants throughout 
the world and compiling information 
on regulations, technology, design, and  
systems for international trades.

In terms of information, BME participates 
in the Asociación XBRL España (Extensible 
Business Reporting Language), whose objec-
tive is to bring together individuals and public 
and private entities to implement, adopt and 
develop the extensible business reporting  
language both nationally and internationally 
in order to unify financial and business repor-
ting standards.
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