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For Wholesale Investors Only

TWO KEY DRIVERS OF SUSTAINABLE INVESTING

SUSTAINABILITY AT BNP PARIBAS ASSET MANAGEMENT

SUSTAINABILITY IS A 
LONG-TERM DRIVER 

OF RISKS AND 
RETURNS

REGULATION 
AND 

PUBLIC  POLICY

THE HEART OF
OUR 

STRATEGY

Source: BNP Paribas Asset Management - As of April 2019
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A long term commitment toward sustainability since 2002 

SUSTAINABILITY AT BNP PARIBAS ASSET MANAGEMENT

Launch of our first socially 
responsible investment (SRI) 
fund and joined the institutional 
investors group on climate 
change (IIGCC) 

2002

2006

Founding signatory to the UN 
Principle for Responsible 
Investments (PRI) 

2012

2015

2018

Implementation of the United 
Nations Global Compact 
Principles and sector 
policies of BNP Paribas 
Group

Signatory to Montreal 
Carbon Pledge to align our 
portfolios with the Paris 
agreement

Exclusion of tobacco 
from our investment 
funds 

New Coal Policy &
Launch of our Global 
Sustainability Strategy

2019

Principles for Responsible Investment
Socially Responsible Investment
Institutional Investors Group on Climate Change Source: BNP Paribas Asset Management - As of April 2019
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Our commitment: become fully sustainable by 2020 
We believe this is both in the financial interest of our clients, and of the economy at large. 
Our commitment incorporates two key components:

Firm- wide 
approach

Our full range of investment strategies will 
be sustainable

Comprehensive research and integration of 
ESG(1) factors, responsible business 

conduct and product-based exclusions, 
stewardship, and reporting will be 

implemented for all of our investment 
strategies

Firm- wide  targets

Aligning our investment portfolios and 
engagement activity with a sustainable future

Our Sustainable Investment Roadmap (2019-
2022) sets out a formal process in place to 

achieve our sustainable investment ambition.

(1) ESG: Environmental Social and Governance

Source: BNP Paribas Asset Management - As of April 2019
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Our sustainable investment philosophy

SUSTAINABILITY AT BNP PARIBAS ASSET MANAGEMENT

(1) ESG: Environmental Social and Governance

Source: BNP Paribas Asset Management - As of April 2019

Sustainability is a long-
term driver of risks and 

returns

Integrating ESG(1)

helps us gain a 
deeper and richer 

understanding of the 
risks that we face.

And make better-
informed investment 

decisions for our 
clients. 

Belief about mispricing

Sustainability is 
imperfectly 

understood, under-
researched and 

mispriced. 

Lack of common 
standards and data 

issues  create 
multiple market 
inefficiencies. 

Competitive advantage 
to exploit mispricing

Early mover, with a 
deep understanding 

of sustainability 
issues.

And a strong 
commitment to 
systematically 

integrate material 
ESG factors.

Timeframe and 
engagement

Long-term investment 
horizon, allowing us to  

positively influence 
ESG practices in 

companies we invest 
in through active 

engagement.
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Our Sustainable Investment Approach

THE GLOBAL SUSTAINABILITY STRATEGY

1. ESG 
Integration 
across all 

investments

2. Stewardship
(Voting, 

engagement)

3. Responsible 
business conduct 

expectations & 
product-based 

exclusions

4. Forward
Looking 

Perspective: 
The ‘3 Es’(1)

Enhanced ESG(2)

Thematic

Impact

Enhance 
investment 

decision-
making; 

preserve long-
term market 
performance

Improve risk-adjusted returns

Avoid reputational, regulatory 
and stranded asset risk

Protect 
company 
value; 
influence 
sound 
regulatory 
framework; 
promote better 
social and 
environmental 
outcomes

Allocate to sustainable investment 
opportunities

SUSTAINABLE

SUSTAINABLE +

Source: BNP Paribas Asset Management - As of May 2019
(1) 3 Es’ : Energy Transition, Environmental Sustainability and Equality and Inclusion      (2) ESG: Environmental Social and Governance  



7

For Wholesale Investors Only

At the core of all our investment processes, analysts and portfolio managers integrate a consideration of relevant ESG
factors into their company, asset and sovereign evaluation and investment decision-making processes.”

Sustainable investing integrates ESG(1) criteria into each stage of the investment process

Investment 
philosophy

Research 
and idea 

generation
VotingEngagementPortfolio 

construction
Risk 

management
Disclosure 

and reporting

Some 
common 

principles for 
ESG 

integration 
apply across 

all asset 
classes, while 

others are 
asset class or 

strategy-
specific

PHILOSOPHY

We will not 
invest in a 
public entity 
without an 

ESG score, or 
performing 
qualitative 

ESG analysis 
in the absence 

of a 
quantitative 
ESG rating

RESEARCH

We will not 
invest in a 

private entity 
without 

performing 
ESG due 
diligence 

STEWARDSHIP & ENGAGEMENT

We will not 
invest in a 

weakly rated 
entity without 

actively 
engaging 

particularly 
on the key 

issues 
identified

We may 
disinvest 

from weakly 
rated 

entities 
which do not 
respond to  

engagement

Holdings of 
weakly-rated
public entities 
will need to 
be justified 

by additional 
documented 

qualitative 
analysis 

integrating 
ESG factors

KPIs(2) & REPORTING

We aim to 
hold portfolios 

with more 
positive ESG 
characteristics 

than their 
respective 
(invested) 

benchmarks.

We aim to 
hold 

portfolios 
with a lower 

carbon 
footprint than 

their 
respective 
(invested) 

benchmarks.

ESG Integration 

(1) ESG: Environmental Social and Governance (2) KPI: Key performance indicator
Source: BNP Paribas Asset Management - As of April 2019

SUSTAINABILITY AT BNP PARIBAS ASSET MANAGEMENT
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Stewardship: is central to our strategy

Source: BNP Paribas Asset Management - As of April 2019

Public Policy

Actively engage with 
regulators, helping to 
shape the markets in 
which we invest and 
the rules that guide 

and govern company 
behaviour.

Engagement  
(voting, governance and 
quality of management) 

Our key priority is to 
promote good 

governance practices.

The Three E’s

Energy Transition, 
Environmental 

Sustainability and 
Equality serve as the 
focus for our global 

sustainability 
engagement efforts.

Responsible Business 
Conduct

Committed to engage 
or exclude companies 

that appear on our 
watch list for serious 

controversies, 
including those 
deemed to be in 

violation of the Global 
Compact Principles. 

SUSTAINABILITY AT BNP PARIBAS ASSET MANAGEMENT
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Responsible Business Conduct

Implementation of policies
for sensitive sectors

A universal benchmark 
for assessing companies

Sector Policies 

General BNPP Standards

United Nations
Global Compact & OECD(1) MNEs 

Guidelines 

Based on 
10 principles covering:

Human rights
Labour

Environment 
Anti-corruption

Including the UN
Global Compact Watchlist

Controversial weapons

Coal
Tobacco

Asbestos

Palm oil and Wood Pulp
Nuclear
Mining

Oil sands, Tar sands
Agriculture

\ Focus on Coal Policy

Power Generation

From 1st January 2020 

• Exclusion of companies with 

10% or more of revenues from thermal coal

• Or representing >1% of global production

Thermal Coal Mining

• Excluding all electricity providers with carbon 
intensity >491gCO2/KWh(2) (global average 

Carbon intensity)

• Reduce gradually the threshold until we reach 
the IEA annual electricity generation target for 
2025 – 327gCO2/KWh

(1) Organization for Economic Co-operation and Development
(2) kilowattheure 
Source: BNP Paribas Asset Management - As of April 2019

SUSTAINABILITY AT BNP PARIBAS ASSET MANAGEMENT
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Focus on the future – the Three E’s

1. Sustainable Development Scenario - International Energy Agency; 2. Kilowattheure; 3. Asset Under Management
Source: BNP Paribas Asset Management, May 2019

Green  Share % AUM
Or total green Investment*

CO2 Emissions 
per portfolio Forest footprint

Water footprint

% of Women on boards

INDICATORS WE WILL TRACK, MONITOR, AND PUBLICLY REPORT ON

Primary Energy 
Mix & Electricity 
Energy Mix vs. 
IEA SDS 
Carbon intensity 
(gCO2/kWh) vs. 
carbon intensity 
IEA SDS 

Measure and 
report

Targets

SUSTAINABILITY AT BNP PARIBAS ASSET MANAGEMENT

https://www.iea.org/newsroom/news/2017/november/a-new-approach-to-energy-and-sustainable-development-the-sustainable-development.html


Technical Expert Group | Disclosures on climate-related
January 2019 | Public consultation support document

Mapping and links of the 10 actions along the investment chain

Reorienting capital flows 
towards sustainable 
investment 

Mainstreaming 
Sustainability into risk 
Management

Fostering
transparency and 
Long-termism

31 2

Sustainability 
Benchmarks

Foster Sustainable Corporate Governance

Investment 
Advisors

Households

Companies 
& Projects Banks

Institutional Investors,
Asset Managers, 
Insurance Companies

Service Providers 
(Rating Agencies, 
Data providers)

Create Standards 
and Labels

2

5

ESG in Ratings & 
Market Research

6

Sustainability in 
prudential requirements

8

1
0

Investment in 
Sustainable Projects

3

EU Sustainable 
Taxonomy

1

Institutional 
investors duties

7

Sustainability in 
Disclosure & Accounting

9

EC Action Plan on Sustainable Finance

Incorporate Sustainability 
in Investment Advice

4

11
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BNP PARIBAS ASSET MANAGEMENT France, “the investment management company,” is a simplified joint stock company 
with its registered office at 1 boulevard Haussmann 75009 Paris, France, RCS Paris 319 378 832, registered with the 
“Autorité des marchés financiers” under number GP 96002. 
This material is issued and has been prepared by the investment management company.
This material is produced for information purposes only and does not constitute:
1. an offer to buy nor a solicitation to sell, nor shall it form the basis of or be relied upon in connection with any 
contract  or commitment whatsoever or
2. investment advice.
Opinions included in this material constitute the judgement of the investment management company at the time specified 
and may be subject to change without notice. The investment management company is not obliged to update or alter the 
information or opinions contained within this material. Investors should consult their own legal and tax advisors in respect of 
legal, accounting, domicile and tax advice prior to investing in the financial instrument(s) in order to make an independent 
determination of the suitability and consequences of an investment therein, if permitted. Please note that different types of
investments, if contained within this material, involve varying degrees of risk and there can be no assurance that any 
specific investment may either be suitable, appropriate or profitable for an investor’s investment portfolio.
Given the economic and market risks, there can be no assurance that the financial instrument(s) will achieve its/their 
investment objectives. Returns may be affected by, amongst other things, investment strategies or objectives of the 
financial instrument(s) and material market and economic conditions, including interest rates, market terms and general 
market conditions. The different strategies applied to the financial instruments may have a significant effect on the results
portrayed in this material.
All information referred to in the present document is available on www.bnpparibas-am.com 

Disclaimer
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